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Independent Auditor's Report

To the Shareholders of NxGold Ltd.

Opinion
We have audited the consolidated financial statements of NxGold Ltd. (the “Company”), which comprise the
consolidated statements of financial position as at December 31, 2019 and December 31, 2018, and the
consolidated statements of loss and comprehensive loss, consolidated statements of changes in equity and
consolidated statements of cash flows for the years then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.
In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2019 and December 31, 2018, and its financial performance
and its cash flows for the years then ended in accordance with International Financial Reporting Standards.
Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information
Management is responsible for the other information. The other information comprises the information included
in Management's Discussion and Analysis.
Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.
We obtained Management's Discussion and Analysis prior to the date of this auditor's report. If, based on the
work we have performed on this other information, we conclude that there is a material misstatement of this
other information, we are required to report that fact in this auditor's report. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
In preparing the consolidated financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:











Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as a
going concern.
Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
The engagement partner on the audit resulting in this independent auditor's report is Gordon Cummings.

"D&H Group LLP"
Vancouver, B.C.
February 28, 2020

Chartered Professional Accountants

NXGOLD LTD.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31
(Audited - Expressed In Canadian Dollars)
Note

2019

2018

ASSETS
Current
$

Cash

1,622,938

$

3,087,663

Restricted cash

60,000

-

Accounts receivable and prepaid expenses

22,186

106,020

467,251

674,296

2,172,375

3,867,979

Marketable securities

5

Non-Current
Property and equipment

6

143,790

56,509

Exploration and evaluation assets

7

-

8,614,110

TOTAL ASSETS

$

2,316,165

$

12,538,598

$

107,765

$

131,505

LIABILITIES
Current
Accounts payable and accrued liabilities
Current lease liability

8

32,860

-

140,625

131,505

71,755

-

Non-current
Long-term lease liability

8

TOTAL LIABILITIES

$

212,380

$

131,505

EQUITY
Share capital

10

17,512,567

17,512,567

Reserves

10

2,592,546

2,286,943

336,512

543,557

(18,337,840)

(7,935,974)

2,103,785

12,407,093

Accumulated other comprehensive income
Deficit
TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

$

2,316,165

$

12,538,598

Nature of business (Note 1)

The accompanying notes are an integral part of the consolidated financial statements
These consolidated financial statements were authorized for issue by the Board of Directors on February 28, 2020

“Leigh Curyer”
Leigh Curyer, Director

“Trevor Thiele”
Trevor Thiele, Director
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NXGOLD LTD.
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
(Audited - Expressed in Canadian Dollars)
For the years ended December 31

Note

2019

2018

General and administrative costs
Share-based compensation

10

Salaries and director fees

15

$

288,289

$

528,467

738,837

816,923

Professional fees

155,618

118,214

Investor relations

21,529

248,333

Public company costs

56,236

55,025

Office and other

57,254

81,993

Travel

62,062

75,552

Depreciation expense

42,721

11,408

(1,422,546)

(1,935,915)

(9,016,714)

(1,025,778)

(776)

(6,858)

34,111

37,770

10,000

-

Total general and administrative costs
Impairment of exploration and evaluation
assets

7

Foreign exchange loss
Interest income
Other income

8

Interest expense
Loss
Unrealized gain (loss) on marketable securities
Comprehensive loss
Loss per common share – basic and diluted
Weighted average number of common
shares outstanding - basic and diluted

(5,941)

-

(10,401,866)

(2,930,781)

$

(207,045)
(10,608,911)

$

(223,832)
(3,154,613)

$

(0.13)

$

(0.04)

5

81,632,286

71,150,537

The accompanying notes are an integral part of these consolidated financial statements
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NXGOLD LTD.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Audited - Expressed In Canadian Dollars)
Common shares
Shares
Notes
Balance, January 1, 2018
Private placement
Share issue costs
Shares issued to acquire Mt. Roe
Limited
Share-based compensation
Unrealized loss on marketable
securities
Net loss
Balance, December 31, 2018
Share-based compensation
Unrealized loss on marketable
securities
Net loss
Balance, December 31, 2019

10
10
4
10
5

10
5

Amount

Reserves

$

$

Accumulated
other
comprehensive
income
$

Accumulated
deficit

Total

$

$

38,147,143
23,725,143
-

8,371,896
4,270,526
(465,055)

1,520,904
170,476

767,389
-

(5,005,193)
-

5,654,996
4,270,526
(294,579)

19,760,000
-

5,335,200
-

595,563

-

-

5,335,200
595,563

81,632,286

17,512,567

2,286,943

(223,832)
543,557

(2,930,781)
(7,935,974)

(223,832)
(2,930,781)
12,407,093

-

-

305,603

-

-

305,603

81,632,286

17,512,567

2,592,546

(207,045)
336,512

(10,401,866)
(18,337,840)

(207,045)
(10,401,866)
2,103,785

The accompanying notes are an integral part of these consolidated financial statements
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NXGOLD LTD.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Audited - Expressed In Canadian Dollars)
For the years ended December 31
2019

2018

Cash flows from (used in) operating activities
Loss for the period
Items not involving cash:
Share-based payments
Depreciation expense
Impairment of exploration and evaluation assets
Interest expense
Changes in non-cash working capital
Restricted cash
Accounts receivable
Inventory
Deposit
Accounts payable and accrued liabilities

$ (10,401,866)

$

$

(2,930,781)

288,289
42,721
9,016,714
5,941

528,467
11,408
1,025,778
-

(60,000)
83,833
(73,800)
(1,098,168)

(24,836)
27,365
7,500
(22,726)
(1,377,825)

$

Cash flows used in investing activities
Additions to exploration and evaluation assets
Additions to equipment
Acquisition of Roe Gold Limited, net of cash acquired

$

(309,261)
(25,968)
(335,229)

$

$

$

(31,328)
(31,328)

$

4,270,526
(294,579)
3,975,947

$

(1,464,725)

$

1,788,775

$

3,087,663
1,622,938

$

1,298,888
3,087,663

$

$

(747,086)
(22,857)
(39,404)
(809,347)

Cash flows provided by (used in) financing activities
Lease payments
Shares issued
Share issuance costs

Change in cash
Cash, beginning of year
Cash, end of year

$

Supplemental cash flow information (Note 12)

The accompanying notes are an integral part of these consolidated financial statements
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NXGOLD LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Audited - Expressed in Canadian Dollars)
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
1. NATURE OF BUSINESS
NxGold Ltd. (the “Company” or “NxGold”) was incorporated under the Business Corporations Act
(British Columbia) on April 26, 2004. The Company’s registered and records office is located on the
10th Floor, 595 Howe Street, Vancouver, British Columbia V6C 2T5. The Company is engaged in
acquiring and exploring early-stage mineral resource properties.
The Company is currently exploring mineral properties. During the year ended December 31, 2019,
the Company had a net loss of $10,401,866 and working capital of $2,031,750 as at December 31,
2019. The Company believes that it will have sufficient capital to operate over the next 12 months,
however additional funding will be necessary to complete its earn in options on projects and fund
other exploration activities (Note 7).
The Company has one 100% owned subsidiary, NxGold Australia Pty. Ltd. (“NxGold Australia”),
which was incorporated in Australia on December 18, 2017. NxGold Australia owns 100% of Roe
Gold Limited (“RGL”).
On December 1, 2019, NxGold and Mega Uranium Ltd. (“Mega”) executed an arm’s length binding
term sheet (“Term Sheet”) which sets out the principal terms upon which it is proposed that NxGold
will effect a change of business from a Tier 2 Mining Issuer to a Tier 2 uranium-focused Investment
Issuer and acquire a portfolio of securities (the Investment Portfolio”) from Mega for approximately
$10.865 million, payable in shares of NxGold (the “Transaction”).
Completion of the Transaction is subject to a number of conditions, including satisfactory due
diligence by both parties, Mega and NxGold entering into a definitive agreement and a management
services agreement, completion of the Financing or satisfaction of the Maximum Equity Condition
otherwise (as defined in the Term Sheet), the TSX Venture Exchange (the “TSXV”) acceptance and if
applicable, disinterested shareholder approval, and Toronto Stock Exchange (“TSX”) approval of the
listing of the common shares of Mega comprising part of the Investment Portfolio. Where applicable,
the Transaction cannot close until the required shareholder approval is obtained. It is anticipated that
if the parties enter into a definitive agreement concerning the Transaction, the Company will call a
meeting of its shareholders to consider and approve the requisite matters.
There can be no assurance that the Transaction will be completed as proposed or at all. Investors are
cautioned that, except as disclosed in the management information circular to be prepared in
connection with the Transaction, any information released or received with respect to the Transaction
may not be accurate or complete and should not be relied upon.
These financial statements are prepared in accordance with International Financial Reporting
Standards (“IFRS”) appropriate for a going concern which assumes that the Company will continue to
realize the value of its assets and discharge its liabilities and other obligations in the ordinary course
of business. Should the Company be required to realize the value of its assets in other than the
ordinary course of business, the net realizable value of its assets may be materially less than the
amounts shown in the financial statements. These financial statements do not include any
adjustments to the amounts and classifications of assets and liabilities that may be necessary should
the Company be unable to repay its liabilities and meet its other obligations in the ordinary course of
business or continue operations.
2. BASIS OF PRESENTATION
Statement of Compliance
These consolidated financial statements for the year ended December 31, 2019, including
comparatives, have been prepared in accordance with IFRS as issued by the International
Accounting Standards Board (“IASB”) and interpretations of the International Financial Reporting
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NXGOLD LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Audited - Expressed in Canadian Dollars)
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
2. BASIS OF PRESENTATION (continued)
Interpretations Committee.
Basis of Presentation
These consolidated financial statements have been prepared on a historical cost basis, except for
certain financial instruments which have been measured at fair value. In addition, these consolidated
financial statements have been prepared using the accrual basis of accounting except for cash flow
information. All monetary references expressed in these notes are references to Canadian dollar
amounts (“$”). These consolidated financial statements are presented in Canadian dollars, which is
the functional currency of the Company.
Critical Accounting Judgments, Estimates and Assumptions
The preparation of the consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of assets, liabilities, and contingent
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Estimates and assumptions are continuously evaluated and are based on
management’s experience and other factors, including expectations of future events that are believed
to be reasonable in the circumstances. Uncertainty about these judgments, estimates and
assumptions could result in outcomes that require a material adjustment to the carrying amount of the
asset or liability affected in future periods.
Information about significant areas of estimation uncertainty considered by management in preparing
the consolidated financial statements is as follows:
i. Impairment
At the end of each financial reporting period the carrying amounts of the Company’s non-financial
assets are reviewed to determine whether there is any indication that an impairment loss or reversal
of previous impairment should be recorded. Where such an indication exists, the recoverable amount
of the asset is estimated to determine the extent of the impairment, if any. With respect to exploration
and evaluation assets, the Company is required to make estimates and judgments about future
events and circumstances and whether the carrying amount of intangible exploration assets exceeds
its recoverable amount. Recoverability depends on various factors, including the discovery of
economically recoverable reserves, the ability of the Company to obtain the necessary financing to
complete the development and upon future profitable production or proceeds from the disposition of
the exploration and evaluation assets themselves. Additionally, there are numerous geological,
economic, environmental and regulatory factors and uncertainties that could impact management’s
assessment as to the overall viability of its properties or its ability to generate future cash flows
necessary to cover or exceed the carrying value of the Company’s exploration and evaluation assets.
ii. Share-based payments
The Company uses the Black-Scholes option pricing model to determine the fair value of options to
calculate share-based payment expenses. The Black-Scholes model involves six key inputs to
determine the fair value of an option: risk-free interest rate, exercise price, market price at date of
issue, expected dividend yield, expected life and expected volatility. Certain of the inputs are
estimates that involve considerable judgment and are, or could be, affected by significant factors that
are out of the Company’s control. The Company is also required to estimate the future forfeiture rate
of options based on historical information in its calculation of share-based payment expenses. Refer
to Note 10 for further details.
In situations where equity instruments are issued to settle amounts due or for goods or services
received by the entity as consideration which cannot be specifically identified, they are measured at
the fair value of the share-based payment. Otherwise, share-based payments are measured at the
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NXGOLD LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Audited - Expressed in Canadian Dollars)
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
2. BASIS OF PRESENTATION (continued)
fair value of the amount settled or goods or services received. The significant share-based payment
transactions are listed in Note 10 and include property acquisitions.
Information about significant areas of judgment exercised by management in preparing these
consolidated financial statements are as follows:
i.

Going concern
The Company’s management has assessed the Company’s ability to continue as a going concern as
disclosed in Note 1 and is satisfied that the Company has the resources to continue its business for
the foreseeable future. Therefore, these consolidated financial statements continue to be prepared
on a going concern basis.
ii.

Exploration and evaluation expenditures

The application of the Company’s accounting policy for exploration and evaluation expenditures
requires judgment to determine whether future economic benefits are likely from either future
exploitation or sale, or whether activities have reached a stage which permits a reasonable
assessment of the existence of mineral reserves or resources. The determination of mineral reserves
and resources is itself an estimation process that requires varying degrees of uncertainty depending
on how the resources are classified.
3. SIGNIFICANT ACCOUNTING POLICIES
In addition to the Company, the consolidated financial statements include all subsidiaries.
Subsidiaries are all corporations over which the Company is able, directly or indirectly, to control
financial and operating policies, which is the authority usually connected with holding majority voting
right. Subsidiaries are fully consolidated from the date on which control is acquired. Inter-company
transactions and balances are eliminated upon consolidation. They are de-consolidated from the
date that control ceases.
The Company has one 100% owned subsidiary, NxGold Australia Pty. Ltd. (“NxGold Australia”),
which was incorporated in Australia on December 18, 2017. NxGold Australia owns 100% of Roe
Gold Limited (“RGL”).
The accounting policies followed by the Company as set out below have been consistently followed in
the preparation of these consolidated financial statements.
(a) Functional and Presentation Currency
These consolidated financial statements are presented in Canadian dollars, which is the functional
currency of the Company and its subsidiaries.
Translation of transactions and balances
Foreign currency transactions are translated into the Company’s functional currency using the
exchange rate prevailing at the date of the transaction or the date of valuation (when items are remeasured). Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the spot rate of exchange in effect as at the reporting date. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated into the
reporting currency using the exchange rate as at the date of the initial transaction.
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NXGOLD LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Audited - Expressed in Canadian Dollars)
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(b) Cash
Cash includes deposits held with banks and which are available on demand.
Restricted cash consists of cash balances which are restricted as to withdrawal or usage. This
includes cash to collateralize credit cards and cash held for remediation activities related to
exploration and evaluation properties.
(c) Exploration and Evaluation Assets
Once the legal right to explore a property has been acquired, exploration and evaluation costs are
capitalized as exploration and evaluation assets on an area of interest basis, pending determination
of the technical feasibility and commercial viability of the property. Capitalized costs include costs
directly related to exploration and evaluation activities in the area of interest. General and
administrative costs are only allocated to the asset to the extent that those costs can be directly
related to operational activities in the relevant area of interest. When a claim is relinquished, or a
project is abandoned, the related deferred costs are recognized in profit or loss immediately.
Proceeds received from the sale of any interest in a property will be credited against the carrying
value of the property, with any excess included in operations for the period. If a property is
abandoned, the acquisition and deferred exploration costs will be written off to operations.
Although the Company has taken steps to verify its title to exploration and evaluation assets in which
it has an interest, in accordance with industry standards for similarly advanced exploration
properties, these procedures do not guarantee the Company’s title. A property may be subject to
unregistered prior agreements or inadvertent non-compliance with regulatory requirements.
Management regularly assesses the carrying value of non-producing properties and properties for
which events and circumstances may indicate possible impairment.
Once the technical feasibility and commercial viability of the extraction of mineral resources in an
area of interest is demonstrable, exploration and evaluation assets attributable to that area of interest
are first tested for impairment and then reclassified to mining assets and development assets within
property, plant and equipment.
(d) Property and Equipment
(i) Recognition and measurement
Items of property and equipment are stated at cost less accumulated depreciation and impairment
losses. Cost includes expenditures that are directly attributable to the acquisition of the asset.
(ii) Subsequent costs
The cost of replacing part of an item of property and equipment is recognized when that cost is
incurred, if it is probable that the future economic benefits of the item will flow to the Company and
the cost of the item can be measured reliably.
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NXGOLD LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Audited - Expressed in Canadian Dollars)
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(iii) Depreciation
The carrying amount of property and equipment (including initial and subsequent capital
expenditures) is amortized to the estimated residual value over the estimated useful life of the
specific assets. Depreciation is calculated over the estimated useful life of each significant
component of equipment as follows:
- Computing equipment
- Field equipment
- Leasehold improvements
- Right of use assets

55% declining balance basis
20% declining balance basis
4.4 years straight line
4.4 years straight line

Depreciation methods, useful lives, and residual values are reviewed at least annually and adjusted
if appropriate.
(iv) Disposal
Gains and losses on disposition of an item of property and equipment are determined by comparing
the proceeds from disposal with the carrying amount of the item and recognized in profit or loss.
(e) Impairment
An impairment loss is recognized when the carrying amount of an asset, or a cash generating unit
(“CGU”), exceeds its recoverable amount. A CGU is the smallest identifiable group of assets that
generates cash inflows that are largely independent of the cash inflows from other assets or groups
of assets. Impairment losses are recognized in profit and loss for the period. Impairment losses
recognized in respect of CGUs are allocated first to reduce the carrying amount of any goodwill
allocated to the CGUs and then to reduce the carrying amount of the other assets in the unit on a
pro-rata basis.
The recoverable amount of an asset is the greater of an asset’s fair value less the cost to sell the
asset and its value in use. In assessing value in use, estimated future cash flows are discounted to
present value using a pre-tax discount rate that reflects the current market assessments of the time
value of money and the risks specific to the asset. For an asset that does not generate cash inflows
largely independent of those from other assets, the recoverable amount is determined for the CGU to
which the asset belongs.
An impairment loss is only reversed if there is an indication that the impairment loss may no longer
exist and there has been a change in the estimate used to determine the recoverable amount,
however, not to an amount higher than the carrying amount that would have been determined had
no impairment loss been recognized in previous years.
Assets that have an indefinite useful life are not subject to depreciation and are tested annually for
impairment.
(f)

Decommissioning and Restoration Provisions

Decommissioning and restoration provisions are recorded when a present legal or constructive
obligation exists as a result of past events and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, and the amount of the obligation can be
reliably estimated.
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NXGOLD LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Audited - Expressed in Canadian Dollars)
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
3. SIGNIFICANT ACCOUNTING POLICIES (continued)
The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risks and uncertainties surrounding
the obligation and discount rates. Where a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the present value of those cash flows discounted
for the market discount rate.
Over time, the discounted liability is increased for changes in present value based on the current
market discount rates and liability risks. When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party, the receivable is recognized as an asset
if it is virtually certain that reimbursement will be received and the amount receivable can be
measured reliably.
Changes in reclamation estimates are accounted for prospectively as a change in the corresponding
capitalized cost.
The Company did not have any decommissioning and restoration provisions for the period
presented.
(g) Share Capital
Common shares are classified as equity. Incremental costs directly attributable to the issue of
common shares are recognized as a deduction from equity. Common shares issued for
consideration other than cash, are valued based on their market value at the date the shares are
issued.
(h) Share-based Payments
The Company’s stock option plan allows Company employees, directors, officers and consultants to
acquire common shares of the Company. The fair value of options granted is recognized as a sharebased payment expense or capitalized to exploration and evaluation assets with a corresponding
increase in equity reserves.
Fair value is measured at grant date, and each tranche is recognized using the graded vesting
method over the period during which the options vest. The fair value of granted options is measured
using the Black-Scholes option pricing model, taking into account the terms and conditions upon
which the options were granted. At each reporting date, the amount recognized as an expense is
adjusted to reflect the actual number of stock options that are expected to vest. In situations where
equity instruments are issued to settle amounts due or for goods or services received by the
Company as consideration which cannot be specifically identified, they are measured at the fair
value of the share-based payment. Otherwise, share-based payments are measured at the fair
value of the amount settled or goods or services received.
(i)

Warrants

The Company issues warrants either as part of a financing, whereby the investor acquires a unit
which is comprised of a common share and a warrant, or for services. Warrants allow the holder to
acquire common shares of the Company. Where the warrant is issued as part of a unit, the residual
method is used to value the warrant. Under this method the amount received by the Company for
the unit is allocated first to the common share, based on the fair market value on the date of issue
and the residual amount, if any, is allocated to the warrant. Where the warrant is issued for services
received by the Company as consideration which cannot be specifically identified, they are
measured at the fair value of the warrant. Otherwise, the warrants are measured at the fair value of
the amount settled or goods or services received. The fair value of the warrant is valued using a
Black-Sholes pricing model.
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NXGOLD LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Audited - Expressed in Canadian Dollars)
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(j)

Financial Instruments

Classification
The Company classifies its financial instruments in the following categories: at fair value through
profit and loss (“FVTPL”), at fair value through other comprehensive income (“FVOCI”) or at
amortized cost. The Company determines the classification of financial assets at initial recognition.
The classification of debt instruments is driven by the Company’s business model for managing the
financial assets and their contractual cash flow characteristics. Equity instruments that are held for
trading are classified as FVTPL. For other equity instruments, on the day of acquisition the Company
can make an irrevocable election (on an instrument-by-instrument basis) to designate them as at
FVOCI. Financial liabilities are measured at amortized cost, unless they are required to be measured
at FVTPL (such as instruments held for trading or derivatives) or if the Company has opted to
measure them at FVTPL.
Measurement
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus
transaction costs, respectively, and subsequently carried at amortized cost less any impairment.
Financial assets and liabilities carried at FVTPL are initially recorded at fair value. Realized and
unrealized gains and losses arising from changes in the fair value of the financial assets and
liabilities held at FVTPL are included in profit or loss in the period in which they arise.
Financial assets and liabilities carried at FVOCI are initially recorded at fair value. Unrealized gains
and losses arising from changes in the fair value of the financial assets and liabilities held at FVOCI
are included in compressive income or loss in the period they arise. On recognition, communicative
gains and losses of financial assets in other comprehensive income or loss are reclassified to period
in which profit or loss.
Impairment of Financial Assets at Amortized Cost
The Company recognizes a loss allowance for expected credit losses on financial assets that are
measured at amortized cost. At each reporting date, the Company measures the loss allowance for
the financial asset at an amount equal to the lifetime expected credit losses if the credit risk on the
financial asset has increased significantly since initial recognition. If at the reporting date, the financial
asset has not increased significantly since initial recognition, the Company measures the loss
allowance for the financial asset at an amount equal to the twelve month expected credit losses.
Regardless of whether credit risk has increased significantly, the loss allowance for trade receivables
without a significant financing component classified at amortized cost, are measured using the
lifetime expected credit loss approach. The Company shall recognize in the statements of net (loss)
income, as an impairment gain or loss, the amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date to the amount that is required to be
recognized.
Derecognition
The Company derecognizes financial assets only when the contractual rights to cash flows from the
financial assets expire, or when it transfers the financial assets and substantially all of the associated
risks and rewards of ownership to another entity. Gains and losses on derecognition are generally
recognized in the statements of net (loss) income.
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(k) Loss per Share
Basic loss per share is calculated by dividing the loss for the year by the weighted average number
of common shares outstanding during the year.
The Company uses the treasury stock method to compute the dilutive effect of options and other
similar instruments. Under this method, the weighted average number of shares outstanding used in
the calculation of diluted loss per share assumes that the deemed proceeds received from the
exercise of stock options and their equivalents would be used to repurchase common shares of the
Company at the average market price during the period.
Existing stock options have not been included in the computation of diluted loss per share as to do
so would be anti-dilutive. Accordingly, basic and diluted loss per share is the same for the years
presented.
(l)

Income Taxes

Income tax expense comprises current and deferred tax. Current tax and deferred tax are
recognized in profit or loss except to the extent that it relates to items recognized directly in equity or
in other comprehensive income.
Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted at the reporting date, and any adjustment to tax payable in respect of
previous years.
Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognized for the following temporary differences: the initial recognition of assets
or liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss and differences relating to investments in subsidiaries and jointly controlled
entities to the extent that it is probable that they will not reverse in the foreseeable future. In addition,
deferred tax is not recognized for taxable temporary differences arising on the initial recognition of
goodwill. Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted
by the reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultaneously.
A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized.
New Standard Adopted
The Company has applied IFRS16 Leases ("IFRS 16") using the modified retrospective approach
and therefore the comparative information has not been restated and continues to be reported under
IAS 17 Leases and IFRIC 4 Determining whether an arrangement contains a lease.
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For the purpose of applying the modified retrospective approach to its office lease, the Company
elected to measure the right-of-use asset at an amount equal to the lease liability at the date of initial
application. At January 1, 2019, the Company recognized a right-of-use asset (Note 6) and lease
liability of $130,002 (Note 8) in respect of its office lease.
Policy applicable from January 1, 2019
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Company assesses whether:
•
•
•

The contract involves the use of an identified asset
The Company has the right to obtain substantially all of the economic benefits from the use of the
asset throughout the period of use; and
The Company has the right to direct the use of the asset.

As a lessee, the Company recognizes a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.
The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The estimated useful lives of the right-of-use assets are determined on the same
basis as those of the property and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.
The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company's incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.
The lease liability is measured at amortized cost using the effective interest method.
The Company presents the right-of-use asset related to its office lease in property and equipment.
Short-term leases and leases of low-value assets
The Company has elected not to recognize right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases of low-value assets. The Company
recognizes the lease payments associated with these leases as an expense on a straight-line basis
over the lease term.
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4. ACQUISITON OF ROE GOLD LIMITED
In December 2017 the Company executed a binding term sheet (the “Agreement”) with RGL and its
shareholders to acquire an 80% interest in the Mt. Roe Gold Project (“Mt. Roe” or the “Project”),
located in the Pilbara region of Western Australia. The transaction closed in January 2018.
Pursuant to the Agreement: (i) NxGold advanced to RGL, A$1.5million in December 2017; (ii) RGL
used those funds to acquire an 80% interest in the Project and a special purpose vehicle (“SPV”)
formed by the shareholders of RGL acquired a 20% interest in the Project, all pursuant to the terms of
an existing option agreement; (iii) in January 2018, NxGold acquired all of the issued and
outstanding shares of RGL in exchange for 19 million common shares of the Company. The Project is
held as a joint venture between RGL and the SPV (“the Joint Venture Agreement”) pursuant to
which the SPV is free-carried through to Bankable Feasibility Study with standard dilution applying
after that. If the SPV’s interest in the Project falls below 5%, the balance of its interest will be
transferred immediately to NxGold for no further consideration. The SPV has been granted a US$20
per ounce royalty over the Project. An additional 760,000 shares were issued as a finder’s fee. All of
the shares issued were valued at $0.27 per share which was the closing price on the day the
Agreement was executed.
Purchase price:
Fair value of shares issued for RGL
Fair value of shares issued for transaction costs
Cash
Transaction costs

$

5,130,000
205,200
1,483,650
58,736

$ 6,877,586
Purchase price allocations:
Cash
Other current assets
Mineral properties
Liabilities

$

19,331
4,119
6,871,980
(17,844)

$ 6,877,586

5. MARKETABLE SECURITIES
Marketable securities consist of 279,791 common shares of NexGen Energy Ltd. (“NexGen”), a
corporation with several common directors and officers, the common shares of which are listed on the
Toronto Stock Exchange and NYSE American LLC. The carrying value is based on the estimated fair
value of NexGen common shares and determined using published closing prices. The cost was
$130,764.

Opening
Unrealized gain (loss)
Closing

December 31, 2019

December 31, 2018

$ 674,296
(207,045)

$ 898,128
(223,832)

$ 467,251

$ 674,296
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6. PROPERTY AND EQUIPMENT

Cost
Balance December 31, 2017
Additions

Computing
Equipment

Equipment

$

$

3,809
-

Balance, December 31, 2018
Asset recognized on adoption
of IFRS 16 (Note 3)

3,809

Balance, December 31, 2019
Accumulated depreciation
Balance, December 31, 2017
Depreciation

1,300
1,381

Right-ofuse asset

48,910
7,300

$

Leasehold
improvements
-

56,210

-

-

-

3,809

56,210

6,359
10,027

$

15,557

Total

$

52,719
22,857

15,557

75,576

130,002

-

130,002

130,002

15,557

205,578

-

-

7,659
11,408

Balance, December 31, 2018
Depreciation

$

2,681
621

$

16,386
9,121

$

29,454

Balance, December 31, 2019

$

3,302

$

25,507

$

29,454

Net book Value:
Balance, December 31, 2018

$

1,128

$

39,824

$

Balance, December 31, 2019

$

507

$

30,703

$

$

3,525

$

19,067
42,721

$

3,525

$

61,788

-

$

15,557

$

56,509

100,548

$

12,032

$

143,790

7. EXPLORATION AND EVALUATION ASSETS
The exploration and evaluation assets at December 31, 2019 are comprised of the following:
Mt. Roe (a,
c and Note
4)

Total

135,160
135,160

$ 6,871,980
25,968
6,897,948

$ 7,007,140
25,968
7,033,108

978,845

628,125

1,606,970

13,841
14,045
9,564
1,228
50,000
(2,731)

12,374
24,133
18,155
3,185
21,057
125,287
16,086
70,412

12,374
37,974
18,155
3,185
35,102
134,851
17,314
50,000
67,681

85,947

290,689

376,636

1,064,792
(1,199,952)

918,814
(7,816,762)

1,983,606
(9,016,714)

Kuulu (a,b)
Acquisition costs:
Balance, December 31, 2018
Additions (c)
Total acquisition costs incurred
Deferred exploration costs:
Balance, December 31, 2018
Additions:
Trenching
Land management
Geochemistry
Geophysical
Travel and camp
Salaries
Share-based payments
Reclamation
General exploration
Deferred exploration for the year ended
December 31, 2019
Total deferred exploration costs incurred
Impairment (a)
Total exploration and evaluation assets:
Balance, December 31, 2019

$

$

-

$

-

$

-
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7. EXPLORATION AND EVALUATION ASSETS (continued)
The exploration and evaluation assets at December 31, 2018 are comprised of the following:

Acquisition costs:
Balance, December 31, 2017
Additions (impairment)
Balance, December 31, 2018
Deferred exploration costs:
Balance, December 31, 2017
Additions:
Drilling
Trenching
Land management
Survey
Geochemistry
Travel and camp
Salaries
Share-based payments
General exploration
Reclassification of inventory
Investment tax credit
Impairment
Deferred exploration for the
year ended December 31,
2018
Balance, December 31, 2018

Kuulu (a,b)

Chicobi (a)

Mt. Roe (a
and Note 4)

$

$

$

$

135,160
135,160

447,065
(447,065)
$
-

776,827

579,377

-

1,356,204

(43,767)
60,693
46,484
66,395
14,603
6,978
50,632
-

21,434
62,971
32,374
4,229
2,791

96,906
62,079
61,372
24,598
75,644
221,717
48,264
37,545
-

(43,767)
96,906
144,206
124,343
24,598
122,128
320,486
67,096
47,314
50,632
(124,863)
(578,313)

6,871,980
$ 6,871,980

628,125
628,125

250,766
$ 1,606,970

$ 7,500,105

$ 8,614,110

(124,863)
(578,313)

202,018
978,845

$

(579,377)
-

Total exploration and evaluation assets:
Balance, December 31, 2018
$ 1,114,005

$

-

$

Total

$

$

582,225
6,424,915
$ 7,007,140

(a) Impairment of exploration and evaluation assets
On December 1, 2019, the Company executed the Term Sheet which sets out the principle terms
upon which it is proposed that NxGold will effect a change of business from a Tier 2 Mining Issuer to
a Tier 2 uranium-focused Investment Issuer pursuant to the Transaction. This resulted in a decision to
impair the exploration and evaluation assets in the quarter ended December 31, 2019.
During the second quarter of 2018 the Company gave notice to withdraw from the Chicobi project in
order to focus its capital and effort on other projects. As a result, an impairment charge and other exit
costs of $1,025,778 were recorded in the period ended December 31, 2018.
As at December 31, 2019, the Company still holds an 80% interest in the Mt. Roe project and has the
right to acquire up to 70% interest in the Kuulu property.
(b) Kuulu Property
In October 2016, the Company entered into an earn-in agreement (the “Kuulu Earn-In Agreement”)
with Meliadine Gold Ltd. (“MGL”) (amended and restated February 3, 2017 and having an effective
date of January 17, 2017), to earn up to a 70% interest in the Kuulu Project (the “Kuulu Project”)
upon satisfaction of certain requirements. The Kuulu Project is located in the Kavilliq region of
Nunavut.
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Specifically, the Company has the right to acquire an undivided 50% interest in the Kuulu Project (the
“First Earn-In Option”) and the right to acquire an additional undivided 20% interest in the Kuulu
Project (the “Second Earn-In Option”) by incurring the expenditures and payments set out below:
To be spent by:

Minimum
expenditure

Cash
payment

First Earn-In Option (50% undivided interest)
January 17, 2018
$ 1,000,000
$
January 17, 2019
4,000,000
January 17, 2020
5,000,000
$ 10,000,000

75,000
75,000
75,000

$ 1,075,000
4,075,000
5,075,000

$ 225,000

$ 10,225,000

Second Earn-In Option (additional 20% undivided interest)
January 17, 2021
$ 2,000,000
$ 75,000
January 17, 2022
3,000,000
75,000
January 17, 2023
5,000,000
75,000
January 17, 2024
15,000,000
75,000
$ 25,000,000

Total

$ 300,000

$ 2,075,000
3,075,000
5,075,000
15,075,000
$ 25,300,000

The Second Earn-In Option is also subject to delivering to MGL a bankable feasibility study on or
before January 17, 2024. The Company may extend the delivery date for the bankable feasibility
study for up to three additional one-year periods, upon payment to MGL of $2.5 million in cash for
each such one-year extension. The Company may also extend the date for incurring any of the
expenditures required by the Second Earn-In Option for an additional one-year period, at no
additional cost.
In November 2017, the Company delivered a notice of force majeure to MGL suspending its
obligations under the Kuulu Earn-In Agreement, and in September 2018 the Company delivered a
notice of force majeure to Nunavut Tunngavit Inc suspending its obligations under the Mineral
Exploration Agreement due to the continued delay in the renewal of the Land Use Licences (“Land
Use Licenses”). As of the date of this report, the Land Use Licences are yet to be renewed and are
the only outstanding licenses or permits required for the Company’s proposed exploration program at
the Kuulu Project. The Company has paid $75,000 and incurred approximately $800,000 related to
the first earn-in option required to be spent by January 17, 2018.
The Kuulu Property is subject to a 1% net smelter returns royalty and a 12% net profit interest royalty.
(c) Mt. Roe
In the third quarter of 2019 the Company progressed the Joint Venture Agreement pursuant to the
Agreement (see note 4). The related costs were capitalized as acquisition costs.
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8. LEASE LIABILITY
Lease liability recognized on adoption of IFRS 16 on January 1, 2019
Interest expense
Payments
Lease liability, December 31, 2019
Less Current portion
Long-term lease liability

$

$

130,002
5,941
(31,328)
104,615
(32,860)
71,755

On January 1, 2019 the Company adopted IFRS 16 – Leases retrospectively with the cumulative
effect on initially applying the standard recognized at the date of initial application (see Note 3).
The lease is for an office space lease that extends to May 31, 2023. The discount rate applied to the
lease is 5%. See Note 6 for information related to the leased asset. In addition to the lease payments
the Company pays approximately $23,700 annually related to operating costs and realty taxes of the
leased office space. This amount is reassessed annually based on actual costs incurred.
The Company has a Facilities and Shared Services Agreement (“NxGold Agreement”) with IsoEnergy
Ltd. (“IsoEnergy”), a related company. IsoEnergy effectively sub-leases approximately 50% of its
space to NxGold in exchange for $2,525 per month. The NxGold Agreement can be terminated with
30-days’ notice but for the purposes of these accounts it is assumed that the lease will not be
terminated during the term of the lease.
NxGold sub-leases approximately 50% of its space and earned rental income of $10,000 in 2019.
9. INCOME TAXES
The significant components of the Company’s deferred income taxes are as follows:
2019

2018

Deferred income taxes
Benefit of loss carry forwards

$

Marketable securities
Exploration and evaluation assets
Property and equipment
Other
Less: Unrecognized deferred tax asset
$

1,574,889

$

1,425,938

(45,426)

73,377

1,084,571

510,168

(28,526)

-

81,245

116,758

2,666,753

2,126,241

(2,666,753)

(2,126,241)

-

$

-

The following reconciliation of the statutory combined federal and provincial income taxes to the
effective income taxes:
Loss from operations

For the year ended
December 31, 2018
$
(10,401,866)
27%

Statutory rate
Expected tax recovery
Share issue costs
Share-based payments
Write-down of exploration and evaluation
assets
Unrecognized deferred tax asset
$

For the year ended
December 31, 2018
$

(2,930,781)
27%

(2,808,504)

(791,311)

(35,513)

(35,777)

77,837

142,686

2,434,513

285,120

331,667

399,282

-

$
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At December 31, 2019, the Company has non-capital losses of $5,887,437 which will expire in 20282039. Tax attributes are subject to review and potential adjustments by tax authorities.
10. SHARE CAPITAL
The Company’s authorized share capital is an unlimited number of common shares without par value.
All issued common shares are fully paid.
Common Shares
There were no shares issued in the year ended December 31, 2019.
In January 2018 the Company issued 19,760,000 common shares related to the acquisition of RGL
(see Note 4).
On June 15, 2018 the Company issued 23,725,143 units (the “Units”) at a price of C$0.18 per Unit
for net proceeds of $3,975,947. Each Unit is comprised of one common share of the Company (a
"Common Share") and one common share purchase warrant (a "Warrant"), each Warrant entitling
the holder thereof to acquire one Common Share at a price of C$0.27 until June 15, 2021.
In connection with the offering, the Company paid the finders a cash fee up to 7.0% of the gross
proceeds raised by the finders and finders were granted 1,186,356 common share purchase warrants
(the “Finder Warrants”) entitling them to subscribe for that number of Common Shares equal to up to
7.0% of the aggregate number of Units sold by the finders. Each Finder Warrant is exercisable at a
price of C$0.18 until June 14, 2021.
Warrants
As at December 31, 2019 the Company had the following warrants outstanding:
Expiry date

2,000,000
4,890,000
3,500,000
1,058,000
23,725,143

Remaining life at
December 31, 2019
(years)
0.8
0.8
0.6
1.5

$0.18

1,186,356

1.5

$0.21

36,359,499

1.2

Exercise
price

15-Oct-20
15-Oct-20
28-Jul-20
13-Jan-20
15-Jun-21

$0.07
$0.05
$0.05
$0.50
$0.27

14-Jun-21
Balance, December 31, 2019

Number of
warrants
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Below is a summary of changes to the warrant for the years ended December 31:
2019

Outstanding, beginning of the year
Issued
Expired
Outstanding, end of the year

2018

Number

Weighed
average
exercise
price

46,706,699
(10,347,200)
36,359,499

$
$
$
$

0.27
0.49
0.21

Weighed
average
exercise
price

Number
21,795,200
24,911,499
46,706,699

$ 0.28
$ 0.27
$$ 0.27

Stock Options
Pursuant to the Company’s stock option plan, directors may, from time to time, authorize the issuance
of options to directors, officers, employees and consultants of the Company, entitling them to acquire
up to 10% of the issued and outstanding common shares of the Company. The options can be
granted for a maximum term of 10 years and are subject to vesting provisions as determined by the
Board of Directors of the Company.
Stock option transactions and the number of stock options outstanding on the dates set forth below
are summarized as follows:

Outstanding January 1, 2018
Granted in 2018
Forfeited in 2018
Outstanding December 31, 2018
and December 31, 2019

Number of options
3,550,000
4,200,000
(900,000)

Number of options exercisable

Weighted average
exercise price per
share
$ 0.52
$ 0.20
$ 0.52

6,850,000

$

0.32

5,464,000

$

0.35

As at December 31, 2019, the Company had stock options outstanding and exercisable as follows:
Number of
options

Exercise
price per
option

Number of
options
exercisable

Exercise
price per
option

2,400,000
250,000
4,200,000

$
$
$

0.52
0.45
0.20

2,400,000
250,000
2,814,000

$
$
$

0.52
0.45
0.20

6,850,000

$

0.32

5,464,000

$

0.35

Remaining
contractual
life (years)
2.1
2.3
3.6

Expiry date
February 1, 2022
April 25, 2022
August 8, 2023

The options granted vest one-third annually with 34% vesting immediately. The Company uses the
Black-Scholes option pricing model to calculate the fair value of granted stock options. The model
requires management to make estimates, which are subjective and may not be representative of
actual results. Changes in assumptions can materially affect fair value estimates. There were no
options granted in the year ended December 31, 2019.
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On August 8, 2018, the Company granted 4,200,000 incentive stock options to certain officers,
directors, consultants and employees of the Company pursuant to the Company’s Stock Option Plan.
The following weighted average assumptions were used to estimate the grant date fair values for the
year ended December 31, 2018:
Expected stock price volatility
Expected life of options
Risk free interest rates
Expected dividend yield
Weighted average share price
Weighted average fair value per option granted

159.4%
5.00
2.27%
0.00%
$ 0.20
$ 0.19

The Company has share-based compensation related to options that vested or forfeited in the
period. Share-based compensation in the period is as follows:

Capitalized to explorations and evaluation assets
Expensed to the statement of loss and comprehensive loss
Recovered in the statement of loss and comprehensive loss forfeitures

2019

2018

$ 17,314
288,289

$ 67,096
624,362

-

(95,895)

$ 305,603

$595,563

11. MANAGEMENT OF CAPITAL
The Company manages its capital structure and makes adjustments to it, based on the funds
available to the Company, in order to support the acquisition and exploration of mineral properties.
The Board of Directors does not establish quantitative return on capital criteria for management, but
rather relies on the expertise of the Company’s management to sustain future development of the
business. The Company defines capital that it manages as share capital, cash and marketable
securities.
The properties in which the Company currently has an interest are in the exploration stage. As such,
the Company has historically relied on the equity markets to fund its activities. Although the Company
has been successful in raising funds to date, there is no assurance that the Company will be
successful in obtaining required financing in the future or that such financing will be available on
terms acceptable to the Company.
Management reviews its capital management approach on an ongoing basis and believes that this
approach, given the relative size of the Company, is reasonable. The Company is not subject to
externally imposed capital requirements. There were no changes in the Company’s approach to
capital management during the period.
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12. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS
There was no cash paid for income tax in the year ended December 31, 2019 and 2018. Non-cash
transactions in the year ended December 31, 2019 and 2018 were:
a) The issue of 19,760,000 common shares in January 2018 pursuant to the acquisition of and finders
fee for RGL valued at $5,335,200 (see Note 4).
b) Share-based payments capitalized to exploration and evaluation assets of $17,314 (December 31,
2018 - $67,096).
c) The initial recognition of the lease liability of $130,002 on January 1, 2019 and related lease asset
addition were non-cash items (see Note 3, 6 and 8).
d) The value of Finder warrants of $170,476 issued pursuant to the June 15, 2018 private placement
(see Note 10)
13. SEGMENTED INFORMATION
The Company has one operating segment in two geographic areas – acquisition of exploration
mineral properties, in Canada and Australia, and with the corporate office in Canada. Segmented
disclosure and Company-wide information is as follows:
December 31, 2019

Canada

Australia

Total assets

$

2,299,920

$

16,245

Total liabilities

$

212,380

$

-

December 31, 2018
Exploration and evaluation assets

Canada
$

Other assets

1,114,005

Total
$
$

Australia
$

3,870,741

7,500,105

2,316,165
212,380

Total
$

53,747

8,614,110
3,924,488

Total assets

$

4,984,746

$

7,553,852

$

12,538,598

Total liabilities

$

124,664

$

6,841

$

131,505

14. FINANCIAL INSTRUMENTS
The risks associated with these financial instruments and the policies regarding their management
are discussed below. Management monitors these risk exposures to ensure appropriate measures
are implemented in a timely and effective manner. The Company classifies its financial instruments in
the following categories: at fair value through profit and loss (“FVTPL”), at fair value through other
comprehensive income (“FVOCI”) or at amortized cost. The carrying values of the Company’s
financial instruments are classified into the following categories:

Cash
Restricted cash
Accounts receivable
Marketable securities
Accounts payable and accrued liabilities

Classification

2019

FVTPL
FVTPL
Amortized cost
FVOCI
Amortized cost

$1,622,938
$ 60,000
$ 19,912
$ 467,251
$ 107,765

2018
$3,087,663
$
$ 99,839
$ 674,296
$ 131,505
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14. FINANCIAL INSTRUMENTS (continued)
Fair value
The Company's financial instruments recorded at fair value require disclosure about how the fair
value was determined based on significant levels of input described in the following hierarchy:


Level 1 - applies to assets or liabilities for which there are quoted prices in active markets for
identical assets or liabilities.



Level 2 - applies to assets or liabilities for which there are inputs other than quoted prices
included in Level 1 that are observable for the asset or liability, either directly such as quoted
prices for similar assets or liabilities in active markets or indirectly such as quoted prices for
identical assets or liabilities in markets with insufficient volume or infrequent transactions.



Level 3 - applies to assets or liabilities for which there are unobservable market data.

The Company's financial instrument recorded at fair value consist of cash, restricted cash and
marketable securities and are measured based on Level 1 inputs.
The book value of accounts receivable, and accounts payable and accrued liabilities approximate
their fair value due to the short-term nature.
Financial risk management objectives and policies
Interest rate risk
The Company is not exposed to significant interest rate risk.
Currency risk
Currency risk is the risk to the Company’s earnings that arise from fluctuations of foreign exchange
rates and the degree of volatility of these rates. The Company is exposed to foreign currency
exchange risk on cash held in AUD dollars. The Company does not use derivative instruments to
reduce its exposure to foreign currency risk. Management considers currency risk to be insignificant.
Credit risk
Credit risk is the risk of an unexpected loss if a counterparty to a financial instrument fails to meet its
contractual obligations. The credit risk associated with cash is believed to be minimal as cash is on
deposit with Canadian banks that are believed to be creditworthy. Amounts receivable is comprised
primarily of amounts due from the Government of Canada and Quebec. The Company does not
believe it is exposed to significant credit risk.
Liquidity risk
Liquidity risk is managed by ensuring sufficient financial resources are available to meet obligations
associated with financial liabilities. The Company manages its liquidity by continuously monitoring
and forecasting cash flows from operations and anticipating any investing and financing activities.
The following table is based on the contractual maturity dates of financial assets and liabilities and the
earliest date on which the Company can be required to settle financial liabilities.

Cash
Restricted cash
Accounts receivable
Marketable securities
Accounts payable and accrued liabilities
Lease liability

Less than 3
months
$ 1,622,938
$
60,000
$
19,912
$
$ 107,765
$
-

3-12 months
467,251
32,860

1-5 years
71,755

Total
$ 1,622,938
$
60,000
$
19,912
$ 467,251
$ 107,765
$ 104,615
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15. RELATED PARTY DISCLOSURES
Key management personnel include those persons having authority and responsibility for planning,
directing and controlling the activities of the Company as a whole. The Company has determined that
key management personnel consists of executive and non-executive members of the Company’s
Board of Directors and corporate officers.
Remuneration attributed to key management personnel is summarized as follows:
Year ended December 31, 2019
Expensed in the statement of loss and
comprehensive loss

Short term
compensation
$

$

Expensed in the statement of loss and
comprehensive loss

$

112,183

Capitalized to exploration and evaluation assets

Year ended December 31, 2018

680,055

Share-based
compensation

792,238

Short term
compensation
$

682,421

$

$

$

874,778

$

$

968,344

10,549

122,732

298,838

$ 1,091,076

Share-based
compensation

192,357

Capitalized to exploration and evaluation assets

288,289

Total

Total

540,974

$ 1,223,395

49,944

242,301

590,918

$ 1,465,696

As at December 31, 2019 there was $nil (December 31, 2018 – $50,000) included in accounts
payable and accrued liabilities owing to directors and officers for compensation.
The Company shares office space and administrative expenses with IsoEnergy, a Company with
officers and directors in common. During the year ended December 31, 2019, office lease and
administrative expenditures billed to NxGold amounted to $106,644 (2018: $70,623). At December
31, 2019 there was $8,844 (2018: Nil) owing to IsoEnergy.
16. SUBSEQUENT EVENTS
On January 13, 2020, 1,058,000 warrants expired unexercised.
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