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Independent Auditor's Report

To the Shareholders of International Consolidated Uranium Inc. (formerly NxGold Ltd.)

Opinion
We have audited the consolidated financial statements of International Consolidated Uranium Inc. (formerly
NxGold Ltd.) (the “Company”), which comprise the consolidated statements of financial position as at
December 31, 2020  and December 31, 2019, and the consolidated statements of loss and comprehensive loss,
consolidated statements of changes in equity and consolidated statements of cash flows for the years then ended,
and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2020 and December 31, 2019, and its financial performance
and its cash flows for the years then ended in accordance with International Financial Reporting Standards.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report.  We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.  We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
Management is responsible for the other information.  The other information comprises the information included
in Management's Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

We obtained Management's Discussion and Analysis prior to the date of this auditor's report.  If, based on the
work we have performed on this other information, we conclude that there is a material misstatement of this
other information, we are required to report that fact in this auditor's report.  We have nothing to report in this
regard.



 
 
 
 
 
 
 
 

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when
it exists.  Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.  As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.  If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion.  Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report.  However, future events or conditions may cause the Company to cease to continue as a
going concern.

 Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the consolidated financial statements.  We are
responsible for the direction, supervision and performance of the group audit.  We remain solely
responsible for our audit opinion.



 
 
 
 
 
 
 
 

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor's report is Trevor Nakanishi.

"D&H Group LLP"
Vancouver, B.C.
April 28, 2021 Chartered Professional Accountants



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.) 
CONSOLIDATED  STATEMENTS OF FINANCIAL POSITION 
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 

 

 
 

Note
 December 31, 

2020 
 December 31, 

2019 

Assets

Current Assets

   Cash and cash equivalents 9,295,369$      1,622,938$       

   Restricted cash 60,000             60,000              

   Amount receivable 67,282             22,186              

   Marketable securities 5 982,066           467,251            

   Prepaid expenses 443,415           -                   

Total Current Assets 10,848,132      2,172,375         

Non-Current Assets

  Exploration and evaluation assets 7 1,080,982        -                   

  Property and equipment 6 64,731             143,790            

Total Assets 11,993,845$    2,316,165$       

Liabilities

Current Liabilities

   Accounts payable and accured liabilities 378,039$         107,765$          

   Lease liability 8 30,000             32,860              

Total Current Liabilities 408,039           140,625            

Non-Current Liabilities

  Long term lease liability 8 35,943             71,755              

Total Liabilities 443,982           212,380            

Shareholders' Equity

  Share capital 9 27,682,002      17,512,567       

  Reserves 9 3,416,139        2,592,546         

  Accumulated other comprehensive income 851,327           336,512            

  Accumulated deficit (20,399,605)     (18,337,840)      

Total Shareholders' Equity 11,549,863      2,103,785         

Total Liablities and Shareholders' Equity 11,993,845$    2,316,165$        
 
 
Nature of business (Note 1) 

 

The accompanying notes are an integral part of the consolidated financial statements. 
 
These consolidated financial statements were authorized for issue by the Board of Directors on April 28, 2021. 
 

 
      “Philip Williams”        “John Jentz” 
 Philip Williams, Director    John Jentz, Director 



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.)  
 CONSOLIDATED  STATEMENTS OF LOSS AND COMPREHENSIVE LOSS 
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 
 

 

 
 

Note  December 31, 2020  December 31 2019 

Expenses
   Share-based compensation 9 586,420                 288,289                 
   Salaries & director fees 15 928,019                 738,837                 
   Professional fees 108,359                 155,618                 
   Investor relations 196,823                 21,529                   
   Public company costs 63,122                   56,236                   
   Office and other 51,653                   57,254                   
   Travel 3,826                     62,062                   
   Depreciation 6 28,191                   42,721                   
   Total general and administrative cost 1,966,413               1,422,546               

   Property holding costs 118,100                 -                        
   Interest income (13,396)                  (28,170)                  
   Other income (7,500)                    (10,000)                  
   Foreign exchange (gain)/loss (1,852)                    776                        
   Impairment -                        9,016,714               

Loss for the year                2,061,765              10,401,866 

  Unrealized (gain)/loss on marketable 
  securities

5
(514,815)                207,045                 

Comprehensive loss for year 1,546,950$             10,608,911$           

Loss per share - basic and diluted  $                    0.12  $                    1.30 

Weighted average shares outstanding 13,226,493             8,163,229                
 
 
 
The accompanying notes are an integral part of these consolidated financial statements. 



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.)  
 CONSOLIDATED  STATEMENTS OF CASH FLOWS 
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 

 

 

 
   

Note 2020 2019

Cash flows from (used in) operating activities

Loss for the Period (2,061,765)$     (10,401,866)$   

Adjustment for non-cash items:

  Depreciation 6 28,191             42,721            

  Interest expense 2,321               5,941              

  Share-based compensation 9 586,420           288,289          

Impairment 7 -                  9,016,714       

Change in working capital items:

  Amount receivable and prepaid expenses (488,511)          83,833            

  Restricted cash -                  (60,000)           

  Accounts payable and accrued liabilities 270,210           (73,800)           

Net cash used in operating activities (1,663,134)       (1,098,168)      

Cash flows from (used in) investing activities

  Acquisition of exploration and evaluation assets 7 (138,541)          (25,968)           

  Additions to exploration and evaluation assets 7 (7,641)              (309,261)         

  Proceeds on sale of equipment 25,000             -                 

Net cash provided by investing activities (121,182)          (335,229)         

Cash flows from (used in) financing activities

  Shares issued for cash, net of issue costs 9 8,932,589        -                 

  Shares issued for cash from exercise of warrants 9 555,000           -                 

  Lease payments (30,842)            (31,328)           

Net cash provided by financing activities 9,456,747        (31,328)           

Cash and Cash Equivalents

Net increase (decrease) in cash and cash equivalents 7,672,431        (1,464,725)      

Cash and cash equivalents - beginning of year 1,622,938        3,087,663       

Cash and cash equivalents - end of year 9,295,369$       1,622,938$      

Supplemental cash flow information (Note 11)  
 
 
The accompanying notes are an integral part of these consolidated financial statements. 
   



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.)  
 CONSOLIDATED  STATEMENTS OF CHANGES IN EQUITY 
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 

 

 
 

Common 
Shares Amount Reserves

Accumulated 
other 

comprehensive 
income

Accumulated 
deficit

Shareholders' 
equity

Note # $ $ $ $ $

Balance – January 1, 2020 8,163,229   17,512,567    2,592,546    336,512             (18,337,840)    2,103,785       

Private placements 9 18,438,625 9,830,900      -             -                    -                9,830,900       

Cost of share issuance 9 -             (898,311)        237,173      -                    -                (661,138)        

Shares issued pursuant to option agreements 7 1,153,568   420,000         -                    -                420,000          

Share-based compensation 9 -             -                586,420      -                    -                586,420          

Restricted stock units 201,420      261,846         -                    -                261,846          

Warrants exercised 9 1,470,000   555,000         -             -                    -                555,000          

Unrealized gain on marketable securities 5 -             -                -             514,815             -                514,815          

Loss for the year -             -                -             -                    (2,061,765)     (2,061,765)      

Balance – December 31, 2020 29,426,842 27,682,002    3,416,139    851,327             (20,399,605)    11,549,863     

Balance – January 1, 2019 8,163,229   17,512,567    2,286,943    543,557             (7,935,974)     12,407,093     

Share-based compensation 9 - - 305,603      - - 305,603          

Unrealized loss on marketable securities 5 - - - (207,045)            - (207,045)        

Loss for the year - - - - (10,401,866)    (10,401,866)    

Balance – December 31, 2019 8,163,229   17,512,567    2,592,546    336,512             (18,337,840)    2,103,785        
 

 
The accompanying notes are an integral part of these consolidated financial statements.



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 

 

 
1. NATURE OF BUSINESS 
 

International Consolidated Uranium Inc. (the “Company” or “CUR”) was incorporated under the Business 
Corporations Act (British Columbia) on April 26, 2004.  The Company’s registered and records office is 
located on the 10th Floor, 595 Howe Street, Vancouver, British Columbia V6C 2T5.  The Company is 
engaged in acquiring and exploring early-stage mineral resource properties.  
 
On October 1, 2020, the Company announced that it changed its corporate name to “International 
Consolidated Uranium Inc.”.  Effective October 5th, 2020, the Company’s common shares commenced 
trading under the new name and ticker symbol, “CUR”, on the TSX Venture Exchange.   

 
The Company is currently exploring mineral properties. During the year ended December 31, 2020, the 
Company had a net loss of $2,061,765 working capital of $10,440,093 as at December 31, 2020. For 
the comparative period, the year ended December 31, 2019, the Company had a net loss of 
$10,401,886 and working capital of $2,031,750 at December 31 2019. The Company believes that it 
will have sufficient capital to operate over the next 12 months, however additional funding will be 
necessary to complete its earn in options on projects and fund other exploration activities. 
 
The Company has one 100% owned subsidiary, NxGold Australia Pty. Ltd. (“NxGold Australia”), which 
was incorporated in Australia on December 18, 2017. NxGold Australia owns 100% of Roe Gold Limited 
(“RGL”). 

 
During March 2020, several measures have been implemented in Canada and the rest of the world in 
response to the increased impact from novel coronavirus (COVID-19). The Company continues to 
operate our business at this time. While the impact of COVID-19 is expected to be temporary, the current 
circumstances are dynamic and the impacts of COVID-19 on our business operations cannot be 
reasonably estimated at this time and we anticipate this could have an adverse impact on our business, 
results of operations, financial position and cash flows in 2020.  

 
These financial statements are prepared in accordance with International Financial Reporting Standards 
(“IFRS”) appropriate for a going concern which assumes that the Company will continue to realize the 
value of its assets and discharge its liabilities and other obligations in the ordinary course of business.  
Should the Company be required to realize the value of its assets in other than the ordinary course of 
business, the net realizable value of its assets may be materially less than the amounts shown in the 
financial statements.  These financial statements do not include any adjustments to the amounts and 
classifications of assets and liabilities that may be necessary should the Company be unable to repay 
its liabilities and meet its other obligations in the ordinary course of business or continue operations.  

 
2. BASIS OF PRESENTATION 

 
On May 29, 2020, the Company consolidated its issued and outstanding common shares on the basis 
of one post-consolidation common share for every ten pre-consolidation common shares then issued 
and outstanding. The number of shares, warrants and options presented in these financial statements 
and the calculated weighted average number of common shares issued and outstanding for the purpose 
of earnings per share calculations are based on the post-consolidation shares for all years presented. 
 
Statement of Compliance  
 
These consolidated financial statements for the year ended December 31, 2020, including 
comparatives, have been prepared in accordance with IFRS as issued by the International Accounting 
Standards Board (“IASB”) and interpretations of the International Financial Reporting Interpretations 
Committee. 

 
  



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 

 

 
2. BASIS OF PRESENTATION (continued) 

 
Basis of Presentation 
 
These consolidated financial statements have been prepared on a historical cost basis, except for 
certain financial instruments which have been measured at fair value. In addition, these consolidated 
financial statements have been prepared using the accrual basis of accounting except for cash flow 
information. All monetary references expressed in these notes are references to Canadian dollar 
amounts (“$”). These consolidated financial statements are presented in Canadian dollars, which is the 
functional currency of the Company. 

 
Critical Accounting Judgments, Estimates and Assumptions  

 
The preparation of the consolidated financial statements requires management to make judgments, 
estimates and assumptions that affect the reported amounts of assets, liabilities, and contingent 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Estimates and assumptions are continuously evaluated and are based on 
management’s experience and other factors, including expectations of future events that are believed 
to be reasonable in the circumstances. Uncertainty about these judgments, estimates and assumptions 
could result in outcomes that require a material adjustment to the carrying amount of the asset or liability 
affected in future periods.  

 
Information about significant areas of estimation uncertainty considered by management in preparing 
the consolidated financial statements is as follows: 
 
i. Impairment 
 
At the end of each financial reporting period the carrying amounts of the Company’s non-financial assets 
are reviewed to determine whether there is any indication that an impairment loss or reversal of previous 
impairment should be recorded. Where such an indication exists, the recoverable amount of the asset 
is estimated to determine the extent of the impairment, if any. With respect to exploration and evaluation 
assets, the Company is required to make estimates and judgments about future events and 
circumstances and whether the carrying amount of intangible exploration assets exceeds its 
recoverable amount. Recoverability depends on various factors, including the discovery of economically 
recoverable reserves, the ability of the Company to obtain the necessary financing to complete the 
development and upon future profitable production or proceeds from the disposition of the exploration 
and evaluation assets themselves. Additionally, there are numerous geological, economic, 
environmental and regulatory factors and uncertainties that could impact management’s assessment 
as to the overall viability of its properties or its ability to generate future cash flows necessary to cover 
or exceed the carrying value of the Company’s exploration and evaluation assets. 
 
ii. Share-based payments 
 
The Company uses the Black-Scholes option pricing model to determine the fair value of options to 
calculate share-based payment expenses. The Black-Scholes model involves six key inputs to 
determine the fair value of an option: risk-free interest rate, exercise price, market price at date of issue, 
expected dividend yield, expected life and expected volatility. Certain of the inputs are estimates that 
involve considerable judgment and are, or could be, affected by significant factors that are out of the 
Company’s control. The Company is also required to estimate the future forfeiture rate of options based 
on historical information in its calculation of share-based payment expenses. Refer to Note 9 for further 
details.  In situations where equity instruments are issued to settle amounts due or for goods or services 
received by the entity as consideration which cannot be specifically identified, they are measured at the 
fair value of the share-based payment.  Otherwise, share-based payments are measured at the fair 
value of the amount settled or goods or services received.  The significant share-based payment 
transactions are listed in Note 9 and include property acquisitions. 
 
 
 
 



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 

 

 
3. BASIS OF PRESENTATION (continued) 

 
Information about significant areas of judgment exercised by management in preparing these 
consolidated financial statements are as follows: 
 
i. Going concern 
 
The Company’s management has assessed the Company’s ability to continue as a going concern as 
disclosed in Note 1 and is satisfied that the Company has the resources to continue its business for the 
foreseeable future.  Therefore, these consolidated financial statements continue to be prepared on a 
going concern basis. 
 
ii. Exploration and evaluation expenditures 
 
The application of the Company’s accounting policy for exploration and evaluation expenditures 
requires judgment to determine whether future economic benefits are likely from either future 
exploitation or sale, or whether activities have reached a stage which permits a reasonable assessment 
of the existence of mineral reserves or resources. The determination of mineral reserves and resources 
is itself an estimation process that requires varying degrees of uncertainty depending on how the 
resources are classified. 

 
4. SIGNIFICANT ACCOUNTING POLICIES 

 
In addition to the Company, the consolidated financial statements include all subsidiaries.  Subsidiaries 
are all corporations over which the Company is able, directly or indirectly, to control financial and 
operating policies, which is the authority usually connected with holding majority voting right.  
Subsidiaries are fully consolidated from the date on which control is acquired.  Inter-company 
transactions and balances are eliminated upon consolidation.  They are de-consolidated from the date 
that control ceases. 
 
The Company has one 100% owned subsidiary, NxGold Australia Pty. Ltd. (“NxGold Australia”), which 
was incorporated in Australia on December 18, 2017. NxGold Australia owns 100% of Roe Gold Limited 
(“RGL”). 
 
The accounting policies followed by the Company as set out below have been consistently followed in 
the preparation of these consolidated financial statements. 
 
(a) Functional and Presentation Currency 
 
These consolidated financial statements are presented in Canadian dollars, which is the functional 
currency of the Company and its subsidiaries. 
  
Translation of transactions and balances 
 
Foreign currency transactions are translated into the Company’s functional currency using the 
exchange rate prevailing at the date of the transaction or the date of valuation (when items are re-
measured). Monetary assets and liabilities denominated in foreign currencies are translated into the 
functional currency at the spot rate of exchange in effect as at the reporting date. Non-monetary items 
that are measured in terms of historical cost in a foreign currency are translated into the reporting 
currency using the exchange rate as at the date of the initial transaction. 
 
(b) Cash 
 
Cash includes deposits held with banks and which are available on demand. 

 
 
 
 
 



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 

 

 
4. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Restricted cash consists of cash balances which are restricted as to withdrawal or usage. This includes 
cash to collateralize credit cards and cash held for remediation activities related to exploration and 
evaluation properties. 
 
(c) Exploration and Evaluation Assets 
 
Once the legal right to explore a property has been acquired, exploration and evaluation costs are 
capitalized as exploration and evaluation assets on an area of interest basis, pending determination of 
the technical feasibility and commercial viability of the property. Capitalized costs include costs directly 
related to exploration and evaluation activities in the area of interest. General and administrative costs 
are only allocated to the asset to the extent that those costs can be directly related to operational 
activities in the relevant area of interest. When a claim is relinquished, or a project is abandoned, the 
related deferred costs are recognized in profit or loss immediately. 
 
Proceeds received from the sale of any interest in a property will be credited against the carrying value 
of the property, with any excess included in operations for the period.  If a property is abandoned, the 
acquisition and deferred exploration costs will be written off to operations. 
 
Although the Company has taken steps to verify its title to exploration and evaluation assets in which 
it has an interest, in accordance with industry standards for similarly advanced exploration properties, 
these procedures do not guarantee the Company’s title.  A property may be subject to unregistered 
prior agreements or inadvertent non-compliance with regulatory requirements.  
 
Management regularly assesses the carrying value of non-producing properties and properties for 
which events and circumstances may indicate possible impairment.  
 
Once the technical feasibility and commercial viability of the extraction of mineral resources in an area 
of interest is demonstrable, exploration and evaluation assets attributable to that area of interest are 
first tested for impairment and then reclassified to mining assets and development assets within 
property, plant and equipment. 
 
(d) Property and Equipment 
 
(i) Recognition and measurement  
 
Items of property and equipment are stated at cost less accumulated depreciation and impairment 
losses. Cost includes expenditures that are directly attributable to the acquisition of the asset.  
 
(ii) Subsequent costs  
 
The cost of replacing part of an item of property and equipment is recognized when that cost is incurred, 
if it is probable that the future economic benefits of the item will flow to the Company and the cost of 
the item can be measured reliably.   
 
(iii) Depreciation  
 
The carrying amount of property and equipment (including initial and subsequent capital expenditures) 
is amortized to the estimated residual value over the estimated useful life of the specific assets. 
Depreciation is calculated over the estimated useful life of each significant component of equipment as 
follows:  
 
- Computing equipment   55% declining balance basis  
- Field equipment     20% declining balance basis 
- Leasehold improvements  3 years straight line 
- Right of use assets  3 years straight line 
 



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 

 

 
4. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Depreciation methods, useful lives, and residual values are reviewed at least annually and adjusted if 
appropriate.   
 
(iv)  Disposal  
 
Gains and losses on disposition of an item of property and equipment are determined by comparing 
the proceeds from disposal with the carrying amount of the item and recognized in profit or loss.    
 
(e) Impairment 
 
An impairment loss is recognized when the carrying amount of an asset, or a cash generating unit 
(“CGU”), exceeds its recoverable amount.  A CGU is the smallest identifiable group of assets that 
generates cash inflows that are largely independent of the cash inflows from other assets or groups of 
assets.  Impairment losses are recognized in profit and loss for the period.  Impairment losses 
recognized in respect of CGUs are allocated first to reduce the carrying amount of any goodwill 
allocated to the CGUs and then to reduce the carrying amount of the other assets in the unit on a pro-
rata basis. 
 
The recoverable amount of an asset is the greater of an asset’s fair value less the cost to sell the asset 
and its value in use. In assessing value in use, estimated future cash flows are discounted to present 
value using a pre-tax discount rate that reflects the current market assessments of the time value of 
money and the risks specific to the asset. For an asset that does not generate cash inflows largely 
independent of those from other assets, the recoverable amount is determined for the CGU to which 
the asset belongs.  

 
An impairment loss is only reversed if there is an indication that the impairment loss may no longer 
exist and there has been a change in the estimate used to determine the recoverable amount, however, 
not to an amount higher than the carrying amount that would have been determined had no impairment 
loss been recognized in previous years.  
 
Assets that have an indefinite useful life are not subject to depreciation and are tested annually for 
impairment. 
 
(f) Decommissioning and Restoration Provisions 
 
Decommissioning and restoration provisions are recorded when a present legal or constructive 
obligation exists as a result of past events and it is probable that an outflow of resources embodying 
economic benefits will be required to settle the obligation, and the amount of the obligation can be 
reliably estimated. 
 
The amount recognized as a provision is the best estimate of the consideration required to settle the 
present obligation at the reporting date, taking into account the risks and uncertainties surrounding the 
obligation and discount rates. Where a provision is measured using the cash flows estimated to settle 
the present obligation, its carrying amount is the present value of those cash flows discounted for the 
market discount rate.   
 
Over time, the discounted liability is increased for changes in present value based on the current market 
discount rates and liability risks. When some or all of the economic benefits required to settle a 
provision are expected to be recovered from a third party, the receivable is recognized as an asset if it 
is virtually certain that reimbursement will be received and the amount receivable can be measured 
reliably.   
 
Changes in reclamation estimates are accounted for prospectively as a change in the corresponding 
capitalized cost. 
 
 



INTERNATIONAL CONSOLIDATED URANIUM INC. (formerly, NXGOLD LTD.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  
(Audited - Expressed in Canadian Dollars) 
For the years ended December 31, 2020 and 2019 
 

 

 
4. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
The Company did not have any decommissioning and restoration provisions for the period presented. 
 
(g) Share Capital 
 
Common shares are classified as equity. Incremental costs directly attributable to the issue of common 
shares are recognized as a deduction from equity. Common shares issued for consideration other than 
cash, are valued based on their market value at the date the shares are issued. 
 
(h) Share-based Payments 
 
The Company’s stock option plan allows Company employees, directors, officers and consultants to 
acquire common shares of the Company. The fair value of options granted is recognized as a share-
based payment expense or capitalized to exploration and evaluation assets with a corresponding 
increase in equity reserves.  
 
Fair value is measured at grant date, and each tranche is recognized using the graded vesting method 
over the period during which the options vest. The fair value of granted options is measured using the 
Black-Scholes option pricing model, taking into account the terms and conditions upon which the 
options were granted. At each reporting date, the amount recognized as an expense is adjusted to 
reflect the actual number of stock options that are expected to vest. In situations where equity 
instruments are issued to settle amounts due or for goods or services received by the Company as 
consideration which cannot be specifically identified, they are measured at the fair value of the share-
based payment.  Otherwise, share-based payments are measured at the fair value of the amount 
settled or goods or services received. 
    
(i) Warrants 
 
The Company issues warrants either as part of a financing, whereby the investor acquires a unit which 
is comprised of a common share and a warrant, or for services.  Warrants allow the holder to acquire 
common shares of the Company.  Where the warrant is issued as part of a unit, the residual method is 
used to value the warrant.  Under this method the amount received by the Company for the unit is 
allocated first to the common share, based on the fair market value on the date of issue and the residual 
amount, if any, is allocated to the warrant.  Where the warrant is issued for services received by the 
Company as consideration which cannot be specifically identified, they are measured at the fair value 
of the warrant.  Otherwise, the warrants are measured at the fair value of the amount settled or goods 
or services received. The fair value of the warrant is valued using a Black-Sholes pricing model. 
 
(j) Financial Instruments 
 
Classification 
 
The Company classifies its financial instruments in the following categories: at fair value through profit 
and loss (“FVTPL”), at fair value through other comprehensive income (“FVOCI”) or at amortized cost. 
The Company determines the classification of financial assets at initial recognition. The classification 
of debt instruments is driven by the Company’s business model for managing the financial assets and 
their contractual cash flow characteristics. Equity instruments that are held for trading are classified as 
FVTPL. For other equity instruments, on the day of acquisition the Company can make an irrevocable 
election (on an instrument-by-instrument basis) to designate them as at FVOCI. Financial liabilities are 
measured at amortized cost, unless they are required to be measured at FVTPL (such as instruments 
held for trading or derivatives) or if the Company has opted to measure them at FVTPL. 
 
Measurement  
 
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus 
transaction costs, respectively, and subsequently carried at amortized cost less any impairment. 
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4. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Financial assets and liabilities carried at FVTPL are initially recorded at fair value. Realized and 
unrealized gains and losses arising from changes in the fair value of the financial assets and liabilities 
held at FVTPL are included in profit or loss in the period in which they arise. 
 
Financial assets and liabilities carried at FVOCI are initially recorded at fair value. Unrealized gains 
and losses arising from changes in the fair value of the financial assets and liabilities held at FVOCI 
are included in compressive income or loss in the period they arise. On recognition, communicative 
gains and losses of financial assets in other comprehensive income or loss are reclassified to period 
in which profit or loss.  
 
Impairment of Financial Assets at Amortized Cost  
 
The Company recognizes a loss allowance for expected credit losses on financial assets that are 
measured at amortized cost. At each reporting date, the Company measures the loss allowance for the 
financial asset at an amount equal to the lifetime expected credit losses if the credit risk on the financial 
asset has increased significantly since initial recognition. If at the reporting date, the financial asset has 
not increased significantly since initial recognition, the Company measures the loss allowance for the 
financial asset at an amount equal to the twelve month expected credit losses. Regardless of whether 
credit risk has increased significantly, the loss allowance for trade receivables without a significant 
financing component classified at amortized cost, are measured using the lifetime expected credit loss 
approach. The Company shall recognize in the statements of net (loss) income, as an impairment gain 
or loss, the amount of expected credit losses (or reversal) that is required to adjust the loss allowance 
at the reporting date to the amount that is required to be recognized. 
 
Derecognition    
 
The Company derecognizes financial assets only when the contractual rights to cash flows from the 
financial assets expire, or when it transfers the financial assets and substantially all of the associated 
risks and rewards of ownership to another entity. Gains and losses on derecognition are generally 
recognized in the statements of net (loss) income. 
 
(k) Loss per Share 
 
Basic loss per share is calculated by dividing the loss for the year by the weighted average number of 
common shares outstanding during the year.  
 
The Company uses the treasury stock method to compute the dilutive effect of options and other similar 
instruments. Under this method, the weighted average number of shares outstanding used in the 
calculation of diluted loss per share assumes that the deemed proceeds received from the exercise of 
stock options and their equivalents would be used to repurchase common shares of the Company at 
the average market price during the period.  
 
Existing stock options have not been included in the computation of diluted loss per share as to do so 
would be anti-dilutive. Accordingly, basic and diluted loss per share is the same for the years presented. 
 
(l) Income Taxes 
 
Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized 
in profit or loss except to the extent that it relates to items recognized directly in equity or in other 
comprehensive income. 
 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using 
tax rates enacted at the reporting date, and any adjustment to tax payable in respect of previous years. 
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4. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets 
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred 
tax is not recognized for the following temporary differences: the initial recognition of assets or liabilities 
in a transaction that is not a business combination and that affects neither accounting nor taxable profit 
or loss and differences relating to investments in subsidiaries and jointly controlled entities to the extent 
that it is probable that they will not reverse in the foreseeable future. In addition, deferred tax is not 
recognized for taxable temporary differences arising on the initial recognition of goodwill. Deferred tax 
is measured at the tax rates that are expected to be applied to temporary differences when they 
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.  
 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same 
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a 
net basis or their tax assets and liabilities will be realized simultaneously. 
 
A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary 
differences, to the extent that it is probable that future taxable profits will be available against which 
they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the 
extent that it is no longer probable that the related tax benefit will be realized. 
 
(m) Leases 
 
The Company has applied IFRS 16 Leases ("IFRS 16") using the modified retrospective approach and 
therefore the comparative information has not been restated and continues to be reported under IAS 
17 Leases and IFRIC 4 Determining whether an arrangement contains a lease. 
 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract 
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. To assess whether a contract conveys the right to control 
the use of an identified asset, the Company assesses whether: 
 
- The contract involves the use of an identified asset 
- The Company has the right to obtain substantially all of the economic benefits from the use of the 
asset throughout the period of use; and 
- The Company has the right to direct the use of the asset. 
 
As a lessee, the Company recognizes a right-of-use asset and a lease liability at the lease 
commencement date. The right-of-use asset is initially measured at cost, which comprises the initial 
amount of the lease liability adjusted for any lease payments made at or before the commencement 
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the 
underlying asset or to restore the underlying asset or the site on which it is located, less any lease 
incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of 
the lease term. The estimated useful lives of the right-of-use assets are determined on the same basis 
as those of the property and equipment. In addition, the right-of-use asset is periodically reduced by 
impairment losses, if any, and adjusted for certain remeasurements of the lease liability. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at 
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot 
be readily determined, the Company's incremental borrowing rate. Generally, the Company uses its 
incremental borrowing rate as the discount rate. 
 
The lease liability is measured at amortized cost using the effective interest method. 
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4. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
The Company presents the right-of-use asset related to its office lease in property and equipment. 
 

5. MARKETABLE SECURITIES 
 

Marketable securities consist of 279,791 common shares of NexGen Energy Ltd. (“NexGen”). The 
carrying value is based on the estimated fair value of NexGen common shares and determined using 
published closing prices. The cost of the common shares was $130,764.  

Opening 467,251$            $  674,296 

Unrealized gain (loss) 514,815                 (207,045)

Closing 982,066$            $  467,251 

December 31, 2019December 31, 2020

 
 
 

6. PROPERTY AND EQUIPMENT    
Computing 
Equipment

Equipment Right-of-
use asset 

Leasehold 
improvements

Total

Cost

Balance, December 31, 2018 3,809$         56,210$     $               -  $           15,557 75,576$   
Asset recognized on adoption of 
IFRS 16

- -       130,002  - 130,002   

Balance, December 31, 2019 3,809 56,210 130,002 15,557 205,578

Disposals           (3,809)     (48,910)  -  -     (52,719)

Termination of lease - -      (130,002)             (15,557) (145,559)  

Inception of lease         85,558 85,558     

Write-downs - (7,300)       -  - (7,300)      

Balance, December 31, 2020 -$          -$          $     85,558  $                 -   85,558$   

Accumulated depreciation

Balance, December 31, 2018 2,681$         16,386$     $               -  $               - 19,067$   

Depreciation 621              9,121               29,454                3,525 42,721     

Balance, December 31, 2019 3,302$         25,507$     $     29,454  $            3,525 61,788$   

Termination of lease - -        (36,818)               (4,406) (41,224)    

Depreciation 507              1,709               28,191                   881 31,288     

Disposals (3,809)          (23,040)                   -    - (26,849)    

Write-downs - (4,176)       -  - (4,176)      

Balance, December 31, 2020 -$             -$          $     20,827  $                 -   20,827$   

Net book Value:

Balance, December 31, 2019 507              30,703     100,548      12,032             143,790   

Balance, December 31, 2020 -$             -$          $     64,731 -$                64,731$    
 
 
On April 1, 2020, the Company entered into a new office lease agreement which created a new right-
of-use asset, see Note 8.  During the year ended December 31, 2020, the Company terminated its 
previous office lease which resulted in the de-recognition of the right-of-use asset and leasehold 
improvements offset by the de-recognition of the lease liability (Note 8). 
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7. EXPLORATION AND EVALUATION ASSETS 
 

(a) Ben Lomond and Georgetown 
 

In June 2020, the Company entered into an option agreement with Mega Uranium Ltd. (“Mega”) to 
acquire a 100% interest in the Ben Lomond and Georgetown uranium projects in Australia. 
 
Pursuant to the option agreement CUR issued Mega 900,000 common shares and 900,000 common 
share purchase warrants, with each warrant entitling the holder to acquire a common share at an 
exercisable price of $0.30 per common share for a period of 24 months from the date of issuance and 
$180,000 in cash.  
 
The option on the Ben Lomond property is exercisable, at CUR’s election on or before the second 
anniversary of entering into the agreement, for additional consideration of $2,500,000, payable in cash 
or shares of CUR. Subject to the exercise of the Ben Lomond option, Mega has the right, for a period 
of 120 days from the exercise of the Ben Lomond option, to sell the Georgetown project to CUR for 
additional consideration of $500,000, payable in cash or shares of CUR. The option agreement is 
subject to FIRB approval in Australia. After acquiring a 100% interest in each project CUR has the 
obligation to make additional contingent payments, in cash or shares, tied to the future spot price of 
uranium as follows: 
 

Uranium Spot 
Price (USD)  

 Ben Lomond 
Payments (CDN) 

Georgetown 
Payments (CDN)  

 $   50   $    535,000   $         315,000  
 $   75   $    800,000   $         475,000  
 $ 100   $ 1,050,000   $         635,000  

 
(b)  Moran Lake 
 
In November 2020, the Company entered into an option agreement with a private, arm’s length party 
(the “Vendor”) to acquire a 100%, undivided interest, in the Moran Lake Project uranium project in the 
Central Mineral Belt of Labrador, Canada.  
 
Pursuant to the option agreement, CUR issued 253,568 common shares at a price of $0.59 per share 
for a fair value of $150,000 and a cash payment in the amount of $150,000 to the Vendor. 
 
The option is exercisable at CUR's election on or before the third anniversary of the effective date, for 
additional consideration of $500,000 in common shares and $500,000 in cash. If the option remains 
unexercised on the one-year and two-year anniversaries of the effective date, the Vendor is entitled to 
$150,000 in common shares and $50,000 in cash on each anniversary date.  
 
If CUR elects to exercise the option, the Vendor will be entitled to receive the following spot price 
contingency Payments: 
 

Uranium Spot 
Price (USD)  

 Vendor Payment 
(CDN in Cash) 

Vendor Payment 
(CDN in Shares)  

 $   50   $    250,000   $         250,000  
 $   75   $    375,000   $         375,000  

 
The spot price contingent payments will expire 10 years following the date the option is exercised. Upon 
exercise of the option and on the exercise date, the Vendor shall be granted by CUR, a 1.5% net smelter 
returns royalty from the sale of the mineral products extracted or derived from the property. CUR shall 
have the right and option to purchase 0.5% of the royalty for a price equal to $500,000. All securities 
issued in connection with the option agreement are subject to a hold period expiring four months and 
one day from the date of issuance. 
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7. EXPLORATION AND EVALUATION ASSETS (continued) 
 

(c) Mountain Lake 
 

In July 2020, the Company announced that it had entered into an option agreement with IsoEnergy Ltd. 
(TSXV: ISO) to acquire a 100% interest in the Mountain Lake uranium project in Nunavut, Canada. The 
option agreement is pending shareholder approval and TSX Venture Exchange approval.  The terms of 
the Mountain Lake option agreement are detailed in the Company’s news release of July 16, 2020.   
 
(d) Laguna Salada 
 
In December 2020, the Company entered into an option agreement with U3O8 Corp. to acquire a 100% 
interest in the Laguna Salada uranium and vanadium project in Chabut Province, Argentina.  The option 
agreement is pending TSX Venture Exchange approval.  The terms of the Laguna Salada option 
agreement are detailed in the Company’s news release of December 14, 2020. 
 
(e) Deferred Exploration and Evaluation Costs 
 
The Company’s mineral property acquisition costs and deferred exploration and evaluation  
expenditures at December 31, 2020 are as follows:   

 

Acquisition cost:
Balance, December 31, 2019  $                -    $             -    $             -   

Additions 773,341          300,000            1,073,341 
Balance, December 31, 2020 773,341          300,000            1,073,341 

Exploration and Evaluation costs:
Balance, December 31, 2019                    -                   -                   -   

Additions:
Land management and targeting                    -              7,641            7,641 

Total exploration and evaluation incurred                    -              7,641            7,641 
Balance, December 31, 2020                    -              7,641            7,641 

Total deferred mineral property 
costs, December 31, 2020

773,341$        307,641$     1,080,982$   

TotalMoran Lake
Ben Lomond 

& Georgetown

 
 
 
(d) Kuulu and Mt. Roe 
 
In the year ended December 31, 2020, the Company incurred costs related to maintaining its property 
interests in Kuulu and Mt. Roe which were expensed to Property Holding costs in the Statement of Loss.  
In prior years, these costs were capitalized in exploration and evaluation assets, which were 
subsequently impaired. 

 
 (g)  Impairment of exploration and evaluation assets 

 
In 2019, the Company wrote off all deferred costs related to Kuulu and Mt. Roe. CUR still holds an 80% 
interest in the Mt. Roe project and has the right to acquire up to 70% interest in the Kuulu property. 
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7. EXPLORATION AND EVALUATION ASSETS (continued) 

 
  The exploration and evaluation assets at December 31, 2019 were comprised of the following: 
 

 

Acquisition cost:
Balance, December 31, 2018 135,160$     $ 6,871,980  $ 7,007,140 

Additions -         25,968         25,968 

Balance, December 31, 2019 135,160         6,897,948    7,033,108 

Exploration and Evaluation costs:
Balance, December 31, 2018 978,845            628,125    1,606,970 

Additions:

Trenching                   -           12,374         12,374 

Land management 13,841                24,133         37,974 

Geochemistry -         18,155         18,155 

Geophysical                   -             3,185           3,185 

Travel and camp 14,045                21,057         35,102 

Salaries 9,564               125,287       134,851 

Share-based payments 1,228                 16,086         17,314 

Reclamation 50,000         -         50,000 

General exploration (2,731)                70,412         67,681 

Total deferred exploration costs incurred         85,947       290,689       376,636 

Balance, December 31, 2019 1,064,792   918,814      1,983,606   

Impairment (1,199,952)  (7,816,762)  (9,016,714)  

Total deferred mineral property costs, 
December 31, 2019

$               - $             -   $               - 

Kuulu Mt. Roe Total 

 
 
8. LEASE LIABILITY 
 

On January 1, 2019, the Company adopted IFRS 16 – Leases retrospectively with the cumulative effect 
on initially applying the standard recognized at the date of initial application.   

The Company had a facilities and shared services agreement. This agreement was terminated by the 
Company with effect from March 31, 2020 resulting in the elimination of the lease liability, the right of 
use asset and related leasehold improvements and a charge of $6,785. 

CUR sub-leased approximately 50% of its space and earned rental income of $7,500 in during the year 
ended December 31, 2020. 

On April 1, 2020, CUR entered a new lease paying $2,500 per month until April 30, 2023. The discount 
rate applied to the lease was 5%.  As of April 1, 2020 the Company recognized a right-ot-use asset 
(Note 5) and a lease liability of $85,558 in respect of this lease. 

Minimum lease payments are: 

2021 $30,000 

2022 $30,000 

2023 $10,000 
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8. LEASE LIABILITY (continued) 

 

December 31, 2020 December 31, 2019

Opening  $                      104,615  $                        -   

Lease liability recognized on adoption of IFRS 16 
on January 1, 2019

 -                    130,002 

Termination of the lease, March 31, 2020                           (97,550)  - 

Inception of new lease, April 1, 2020                            85,558  - 

Interest expense                              4,162                       5,941 

Payments                           (30,842)                    (31,328)

Lease liability, December 31, 2020                            65,943                    104,615 

Less current portion                           (30,000)                    (32,860)

Long-term lease liability  $                        35,943  $                  71,755 
 

 
9. SHARE CAPITAL 
 

The Company’s authorized share capital is an unlimited number of common shares without par value.  
All issued common shares are fully paid.  During year ended December 31, 2020 the Company issued 
the following common shares: 

Issued and 
Outstanding

 Additions 

Balance, January 1, 2020 8,163,229

Private Placement 5,000,000

Mega Option Agreement 900,000

Warrants Exercised 540,000

Private Placement 6,400,000

Moran Lake Option Agreement 253,568

Warrants Exercised 930,000

Private Placement 7,038,625

Restricted Share Units 201,420

Balance, December 31, 2020 29,426,842
 

 
(a) Common Shares  

   
i. On June 17, 2020, CUR closed a private placement by issuing 5,000,000 units (“Units”) at a price of 

$0.20 for gross proceeds of $1,000,000 (the “Offering”). Each Unit is comprised of one common share 
of the Company and one common share purchase warrant (a “Warrant”). Each Warrant entitles the 
holder thereof to purchase one common share for a period of two years from the closing of the Offering 
at a price of $0.30 per common share. In connection with the Offering, the Company paid certain eligible 
persons (the “Finders”) a cash commission in total of $17,100, equal to 6.0% of the gross proceeds of 
the Offering delivered by Finders and issued a total of 85,500 non-transferable broker warrants (“Broker 
Warrants”), equal to 6.0% of the Units delivered by Finders pursuant to the Offering, which were valued 
at $14,713. Each Broker Warrant entitles the holder to purchase one common share for a period of two 
years from the closing of the Offering at a price of $0.30 per common share. In addition to the 
commission and Broker warrants discussed above, there were $14,952 of share issue costs incurred.  
The net cash proceeds of $967,948 from the Offering will be used for general working capital purposes.  
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9. SHARE CAPITAL (continued) 

 
All securities issued under the Offering are subject to a restricted period of four months from the date 
of issuance. The Offering constituted a related party transaction within the meaning of TSX Venture 
Exchange Policy. 

 
ii. In accordance with the Option Agreement with Mega Uranium Inc. (“Mega”) the Company issued 

900,000 common shares in the capital of the Company (each, a “Common Share”) and 900,000 
Common Share purchase warrants (each, a “Warrant”) to Mega. Each Warrant entitles the holder 
thereof to purchase one Common Share at an exercise price of $0.30 per Common Share, for a period 
of 24 months, subject to an exercise restriction whereby any exercise of the Warrants that would result 
in Mega beneficially owning or having control or direction over ten percent (10%) or greater of the total 
issued and outstanding voting securities of the Company, immediately after giving effect to such 
exercise, is prohibited. In addition, the Company paid Mega a cash consideration in the amount of 
$180,000.  

 
iii. 540,000 common shares issued at a price of $0.50 pursuant for the exercise of warrants. 

 
iv. On October 1, 2020, the Company closed a non-brokered private placement financing of units (the 

"Units") in the capital of the Company at a price of $0.50 per Unit (the "Offering").  Pursuant to the 
Offering, the Company issued 6,400,000 Units for gross proceeds of $3,200,000.  Each Unit is 
comprised of one common share of the Company and one-half of one whole common share purchase 
warrant (each whole warrant, a “Warrant”).  Each Warrant entitles the holder thereof to purchase one 
common share for a period of three years from the closing of the Offering at a price of $0.75 per 
common share.  In connection with the Offering, the Company paid certain eligible persons (the 
“Finders”) a cash commission in total of $104,615, equal to 7.0% of the gross proceeds of the Offering 
delivered by Finders and issued a total of 309,230 non-transferable broker warrants (“Broker 
Warrants”), equal to 7.0% of the Units delivered by Finders pursuant to the Offering.  Each Broker 
Warrant entitles the holder to purchase one common share for a period of three years from the closing 
of the Offering at a price of $0.50 per common share. In connection with the Offering, the Company 
paid certain eligible persons (the “Finders”) a cash commission in total of $104,615, equal to 7.0% of 
the gross proceeds of the Offering delivered by Finders and issued a total of 309,230 non-transferable 
broker warrants (“Broker Warrants”), equal to 7.0% of the Units delivered by Finders pursuant to the 
Offering. Each Broker Warrant entitles the holder to purchase one Common Share for a period of three 
years from the closing of the Offering at a price of $0.50 per Common Share. The net proceeds from 
the Offering will be used for general working capital purposes. In connection with the Offering and 
associated services, the Company also paid an advisory fee of $56,000, plus applicable sales taxes, 
and issued 112,000 compensation options which entitles the holder thereof to purchase one common 
share at a price of $0.50 per common share for a period of thirty-six months. The Offering constituted 
a related party transaction within the meaning of TSX Venture Exchange Policy. 

 
v. In November 2020, the Company entered into an option agreement with a private, arm’s length party 

(the “Vendor”) to acquire a 100%, undivided interest, in the Moran Lake Project uranium project in the 
Central Mineral Belt of Labrador, Canada.  

 
On December 4, 2020, in connection with the option agreement, CUR issued 253,568 common shares 
at a price of $0.59 per share for a fair value of $150,000. Additional details of this agreement are 
outlined in Note 6(c). 

 
vi. 930,000 common shares issued pursuant to the exercise of warrants, comprising 30,000 exercised at 

a price of $0.50 per common share and 900,000 exercised at a price of $0.30 per common share. 
  
vii. On December 30, 2020, the Company closed a non-brokered private placement financing of 6,875,000 

units of the Company (the "Units") at a price of C$0.80 per Unit, for gross proceeds of C$5,500,000 
(the "Offering"). Each Unit is comprised of one common share ("Common Share") of the Company and 
one-half of one whole common share purchase warrant (each whole warrant, a "Warrant"). Each 
Warrant entitles the holder thereof to purchase one Common Share for a period of three years from 
the closing of the Offering at a price of C$1.20 per Common Share.  
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9. SHARE CAPITAL (continued) 

 
In connection with the Offering, the Company paid certain eligible person ("Finders") an aggregate 
cash commission of C$274,400, equal to 7.0% of the gross proceeds of the Offering sourced by 
Finders, of which $130,900 was paid through the issuance of 163,625 Units.  

 
The Company also issued to Finders a total of 343,000 non-transferable broker warrants ("Broker 
Warrants"), equal to 7.0% of the Units sourced by Finders pursuant to the Offering. Each Broker 
Warrant entitles the holder to purchase one Common Share for a period of three years from the closing 
of the Offering at a price of C$0.80 per Common Share. In addition, as consideration for advisory 
services in connection with the Offering, the Company paid C$63,000, plus applicable sales taxes, and 
issued 78,750 Broker Warrants. All securities issued under the Offering are subject to a restricted 
period of four months from the date of issuance. The Offering constituted a related party transaction 
within the meaning of TSX Venture Exchange Policy. 
 

viii. On December 30, 2020, CUR issued 201,420 restricted share units (“RSUs”) to directors of the 
Company. The RSUs vested immediately. 
 

ix. There were no shares issued in the year ended December 31, 2019.  
 

(b)  Warrants 
 
As at December 31, 2020 the Company had the following warrants outstanding: 
 

Expiry date
Exercise 

price
Number of 
warrants

Remaining life at 
December 31, 2020

16-Jun-21 $2.70 2,372,514 0.5 years

16-Jun-21 $1.80 118,636 0.5 years

16-Jun-22 $0.30 4,185,500 1.5 years

18-Jun-22 $0.30 900,000 1.5 years

01-Oct-23 $0.75 3,200,000 2.8 years

01-Oct-23 $0.50 421,230 2.8 years

30-Dec-23 $1.20 3,519,312 3 years

30-Dec-23 $0.80 418,750 3 years

Balance, December 31, 2020 $0.98 15,135,942 2.10 years
 

 
 
Below is a summary of changes to warrants for 2020: 
 

Number

Weighed 
average 
exercise 

price

Number

Weighed 
average 
exercise 

price
Outstanding, beginning of the year 3,635,950 $2.10 4,670,670 $2.70

Granted 13,544,792 $0.66 - -

Exercised (1,470,000) $0.38 - -

Expired (574,800)    $1.40 (1,034,720) $4.90

Outstanding, end of the year 15,135,942 $1.01 3,635,950 $2.10

31-Dec-20 31-Dec-19
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9. SHARE CAPITAL (continued) 

 
In connection with the Company’s June financing, CUR issued 85,500 broker warrants for services which 
were valued at $14,713.  The 900,000 warrants to Mega pursuant to the Option Agreement were valued 
at $161,769. In connection with the company’s October 1, 2020 financing, 421,230 compensation 
warrants were issued at $0.50, these were valued at $124,168.  
 
In connection with the Company’s December 30, 2020 financing 418,750 broker warrants were issued 
at $0.80, these were valued at $197,499. The Company uses the Black-Scholes option pricing model to 
calculate the fair value of warrants issued for services. The model requires management to make 
estimates, which are subjective and may not be representative of actual results. Changes in assumptions 
can materially affect fair value estimates. The following assumptions were used to estimate the fair value 
of the warrants issued for services for the year ended December 31, 2020: 

 
Expected stock price volatility 113%, 93%

Expected life of options 3 years

Risk free interest rate 1.25%

Expected dividend yield 0.00%

Weighted average exercise price 0.62$     

Weighted average fair value per warrant granted 0.36$      
 

 
(c) Stock Options 

 
Pursuant to the Company’s stock option plan, directors may, from time to time, authorize the issuance 
of options to directors, officers, employees and consultants of the Company, entitling them to acquire 
up to 10% of the issued and outstanding common shares of the Company. The options can be granted 
for a maximum term of 10 years and are subject to vesting provisions as determined by the Board of 
Directors of the Company. 
 
Stock option activity for the year ended December 31, 2020 is summarized as follows: 
 

Number
Weighed 
average 

exercise price

Outstanding, January 1, 2020 685,000 3.20$             

Granted 1,690,000 0.42$             

Forfeited (330,000)    4.33$             

Outstanding, December 31, 2020 2,045,000 0.72$             

Exercisable 1,028,165 1.02$             
 

 
There were no stock options granted, exercised, forfeited or cancelled in the year ended December 31, 
2019.   
 
On June 18, 2020, 850,000 stock options were granted with an exercise price of $0.30 and with an 
expiry of five years from grant date. On June 9, 2020, 150,000 stock options were granted with an 
exercise price of $0.50 with an expiry of five years from grant date. On August 5, 2020, 50,000 stock 
options were granted with an exercise price of $0.52 with an expiry of five years from grant date. The 
options vest one-third annually with one-third vesting immediately.  
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9. SHARE CAPITAL (continued) 

 
For the option grants of June and August, as noted, the following assumptions were applied in their 
valuation: 

 
Expected stock price volatility 128%

Expected life of options   5 years

Risk free interest rate 1.25%

Expected dividend yield 0.00%

Weighted average exercise price 0.23$     
Weighted average fair value per option granted 0.21$      
 
On October 15, 2020, the Company granted an aggregate of 570,000 incentive stock options to certain 
officers, directors, and consultants of the Company (the “Options”). The Options are exercisable at a 
price of $0.54, vest in three equal annual instalments commencing on the grant date and have a term 
of five years. The Options were issued pursuant to the Company’s Omnibus Long-term Incentive Plan 
and are subject to regulatory approval. 
 
On November 25, 2020, the Company granted 20,000 incentive stock options to a consultant of the 
Company (the “Options”). The Options are exercisable at a price of $0.61, vest in three equal annual 
instalments commencing on the grant date and have a term of five years. 
 
On December 3, 2020, the Company granted 50,000 incentive stock options to a director of the 
Company (the “Options”). The Options are exercisable at a price of $0.60, vest in three equal annual 
instalments commencing on the grant date and have a term of five years. 
 
The options granted vest one-third annually with one-third vesting immediately. The Company uses the 
Black-Scholes option pricing model to calculate the fair value of granted stock options. The model 
requires management to make estimates, which are subjective and may not be representative of actual 
results. Changes in assumptions can materially affect fair value estimates.  
 
For the option grants in the fourth quarter of 2020, as outlined above, the following assumptions were 
applied in their valuation: 
 
Expected stock price volatility 93%

Expected life of options   5 years

Risk free interest rate 1.25%

Expected dividend yield 0.00%

Weighted average exercise price 0.55$     
Weighted average fair value per option granted 0.39$      
 
The Company uses the Black-Scholes option pricing model to calculate the fair value of granted stock 
options. The model requires management to make estimates, which are subjective and may not be 
representative of actual results. Changes in assumptions can materially affect fair value estimates. 

 
On December 30, 2020, the Company granted an aggregate of 201,420 restricted share units (the 
“RSUs”) to officers, directors, and consultants of the Company. The RSUs were issued at $1.30 per 
common share and vested immediately. 
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9. SHARE CAPITAL (continued) 

 
As at December 31, 2020, the Company had stock options outstanding and exercisable as follows:  
 

Number of options 
outstanding 

Exercise 
price per 

option

Number of 
options 

exercisable

Exercise 
price per 

option

Remaining 
contractual 
life (years)

Expiry date

25,000 $4.50 25,000 $4.50 1.3 years 25-Apr-22

330,000 $2.00 330,000 $2.00 2.6 years 08-Aug-23

850,000 $0.30 366,665 $0.30 4.5 years 18-Jun-25

150,000 $0.50 50,000 $0.50 4.5 years 09-Jul-25

50,000 $0.52 16,667 $0.52 4.6 years 05-Aug-25

570,000 $0.54 216,666 $0.54 4.8 years 15-Oct-25

20,000 $0.61 6,667 $0.61 4.9 years 25-Nov-25

50,000 $0.60 16,500 $0.60 4.9 years 03-Dec-25

2,045,000 $0.72 1,028,165 $1.02  
 

 
Stock based compensation was fully expensed in the year ended December 31, 2020: 
 

2020 2019
Capitalized to explorations and evaluation assets  $               -     17,314

Expensed to the statement of loss and comprehensive loss 627,231 288,289

Forfeited (40,811)      -

Total share-based compensation 586,420$    305,603       
 
10. MANAGEMENT OF CAPITAL 

 
The Company manages its capital structure and makes adjustments to it, based on the funds available 
to the Company, in order to support the acquisition and exploration of mineral properties.  The Board of 
Directors does not establish quantitative return on capital criteria for management, but rather relies on 
the expertise of the Company’s management to sustain future development of the business.  The 
Company defines capital that it manages as share capital, cash and marketable securities.   
 
The properties in which the Company currently has an interest are in the exploration stage. As such, 
the Company has historically relied on the equity markets to fund its activities. Although the Company 
has been successful in raising funds to date, there is no assurance that the Company will be successful 
in obtaining required financing in the future or that such financing will be available on terms acceptable 
to the Company.     
 
Management reviews its capital management approach on an ongoing basis and believes that this 
approach, given the relative size of the Company, is reasonable. The Company is not subject to 
externally imposed capital requirements. There were no changes in the Company’s approach to capital 
management during the period. 

  
11. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS 

 
There was no cash paid for income tax in the year ended December 31, 2020 and 2019. Non-cash 
transactions in the year ended December 31, 2020 and 2019 were: 
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11. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS (continued) 
 

a) Share-based payments capitalized to exploration and evaluation assets of $nil for the year ended 
December 31, 2020 (December 30, 2019 - $17,314). 

 
b) The initial recognition of the lease liability of $130,002 on January 1, 2019 and related lease asset 

addition were non-cash items. At December 31, 2020 this lease was terminated, and the liability 
and related asset were unrecognized which was non-cash. 
 

12. SEGMENTED INFORMATION 
 
The Company has one operating segment in two geographic areas in Canada and Australia, and with 
the corporate office in Canada. Segmented disclosure and Company-wide information is as follows: 
 

31-Dec-20 Canada Australia Total
Total assets 11,946,494$    47,351            11,993,845$    

Total liabilities 416,780           27,202            443,982           

31-Dec-19 Canada Australia Total
Total assets 2,299,920$      16,245$           2,316,165$      

Total liabilities 212,380           -                  212,380            
 

13. FINANCIAL INSTRUMENTS 
 

The Company’s financial instruments include cash and cash equivalents, amounts receivable, 
marketable securities, and accounts payable and accrued liabilities.  The risks associated with these 
financial instruments and the policies regarding their management are discussed below.  Management 
monitors these risk exposures to ensure appropriate measures are implemented in a timely and 
effective manner. 

 
Fair value 
The Company's financial instruments recorded at fair value require disclosure about how the fair value 
was determined based on significant levels of input described in the following hierarchy: 
 
 Level 1 - applies to assets or liabilities for which there are quoted prices in active markets for 

identical assets or liabilities. 
 

 Level 2 - applies to assets or liabilities for which there are inputs other than quoted prices included 
in Level 1 that are observable for the asset or liability, either directly such as quoted prices for 
similar assets or liabilities in active markets or indirectly such as quoted prices for identical assets 
or liabilities in markets with insufficient volume or infrequent transactions. 
 

 Level 3 - applies to assets or liabilities for which there are unobservable market data. 
 
The Company's financial instrument recorded at fair value consist of cash, restricted cash and 
marketable securities and are measured based on Level 1 inputs. 
 
The book value of accounts receivable, and accounts payable and accrued liabilities approximate their 
fair value due to the short-term nature. 
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13. FINANCIAL INSTRUMENTS (continued) 

 
Financial risk management objectives and policies 

 
Interest rate risk - The Company is not exposed to significant interest rate risk. 
 
Currency risk - Currency risk is the risk to the Company’s earnings that arise from fluctuations of foreign 
exchange rates and the degree of volatility of these rates. The Company is exposed to foreign currency 
exchange risk on cash held in AUD dollars. The Company does not use derivative instruments to reduce 
its exposure to foreign currency risk. Management considers currency risk to be insignificant. 

 
Credit risk - Credit risk is the risk of an unexpected loss if a counterparty to a financial instrument fails 
to meet its contractual obligations.  The credit risk associated with cash is believed to be minimal as 
cash is on deposit with Canadian banks that are believed to be creditworthy.  Amounts receivable is 
comprised primarily of amounts due from the Government of Canada.  The Company does not believe 
it is exposed to significant credit risk. 
 
Liquidity risk - Liquidity risk is managed by ensuring sufficient financial resources are available to meet 
obligations associated with financial liabilities.  The Company manages its liquidity by continuously 
monitoring and forecasting cash flows from operations and anticipating any investing and financing 
activities. 

 
14. INCOME TAXES 

 
The significant components of the Company’s deferred income taxes are as follows: 
 

2020 2019
Deferred income taxes

 $    1,906,419 1,574,889$            
        (114,926)                  (45,426)
       1,084,571               1,084,571 

                  -                    (28,526)
          140,155                   81,245 
       3,016,219               2,666,753 

      (3,016,219)             (2,666,753)
$                         - $                         -

Less: Unrecognized deferred tax asset

  Benefit of loss carry forwards
  Marketable securities
  Exploration and evaluation assets
  Property and equipment
  Other

 
 
The following reconciliation of the statutory combined federal and provincial income taxes to the 
effective income taxes: 
 

For the year ended      December 31, 2020      December 31, 2019

Loss from operations  $   (2,061,765) (10,401,866)$         
27% 27%

        (556,677)             (2,808,504)
        (116,378)                  (35,513)
          158,333                   77,837 

                  -                 2,434,513 
          514,722                  331,667 

Write-down of exploration and evaluation assets
Unrecognized deferred tax asset

Statutory rate
Expected tax recovery
Share issue costs
Share-based payments

 
 

At December 31, 2020, the Company has non-capital losses of $8,090,443 which will expire in 2028- 
2040. Tax attributes are subject to review and potential adjustments by tax authorities. 
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15. RELATED PARTY DISCLOSURES 

 
Key management personnel include those persons having authority and responsibility for planning, 
directing and controlling the activities of the Company as a whole. The Company has determined that 
key management personnel consist of executive and non-executive members of the Company’s Board 
of Directors and corporate officers. 

 
Remuneration attributed to key management personnel is summarized as follows: 

 

Year ended December 31, 2020
Short term 

compensation
Share-based 

compensation
Total

Expensed in the statement of loss and 
comprehensive loss

762,959$         559,737$          1,322,696$   

Year ended December 31, 2019
Short term 

compensation
Share-based 

compensation
Total

Expensed in the statement of loss and 
comprehensive loss

680,055$         288,289$          968,344$      

Capitalized to exploration and evaluation 112,183           10,549              122,732        

792,238$         298,838$          1,091,076$    
 
As at December 31, 2020 there was $nil (December 31, 2019 – $nil) included in accounts payable and 
accrued liabilities owing to directors and officers for compensation.  

 
16. SUBSEQUENT EVENTS 
 

(a) Acquisition of Dieter Lake 
 
On February 3, 2021, the Company announced its acquisition of Dieter Lake uranium deposit in Québec, 
Canada. Staked in January 2021, the property comprises 168 claims totaling 8105 hectares. 

 
(b) Bought Deal Private Placement  

 
On March 4, 2021, the Company closed a “bought deal” private placement (“Offering”) with Haywood 
Securities Inc. and Red Cloud Securities Inc. (the “Underwriters”) as co-lead underwriters. The Offering 
consisted of an aggregate of 5,025,000 units of the Company (the “Units”), including the full exercise of 
the Underwriters’ option, at a price of C$1.20 per Unit (the “Issue Price”) for aggregate gross proceeds 
of C$6,030,000. Each Unit consists of one common share (a “Common Share”) in the capital of the 
Company and one-half of one Common Share purchase warrant (each whole Common Share purchase 
warrant, a “Warrant”) of the Company. Each Warrant is exercisable to acquire one Common Share (a 
“Warrant Share”) at a price per Warrant Share of C$1.80 until March 4, 2024. The net proceeds from 
the Offering are expected to be used for exploration and development of the Company’s uranium 
properties, for potential acquisitions, and for working capital and general corporate purposes. In 
connection with the Offering, the Underwriters received a cash commission equal to 7.0% of the gross 
proceeds of the Offering and such number of non-transferable compensation options (the 
“Compensation Options”) equal to 7.0% of the aggregate number of Units sold under the Offering.  Each 
Compensation Option is exercisable to acquire one Common Share at the Issue Price until March 4, 
2023. All securities issued under the Offering are subject to a statutory hold period under Canadian 
securities legislation expiring on July 5, 2021. 
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16. SUBSEQUENT EVENTS (continued) 

 
(c) Stock Option Grants 

 
On February 1, 2021 the Company granted incentive stock options to consultants of the Company to 
purchase a total of 230,000 common shares. The options are exercisable at a price of $1.22 per 
common share for a period of five years. 

 
On March 26, 2021 the Company granted incentive stock options to certain officers, directors and 
consultants of the Company to purchase a total of 755,000 common shares pursuant to the Company’s 
long-term omnibus incentive plan. The options are exercisable at a price of $1.67 per common share 
for a period of five years and are subject to the approval of the TSX Venture Exchange. 

 
(d) Stock Options and Warrants Exercised 
 
Subsequent to December 31, 2020, and up to April 27, 2021, the Company had a total of 575,000 stock 
options exercised at a weighted average exercise price of $1.15 per share. 
 
Subsequent to December 31, 2020, and up to April 27, 2021, the Company had a total of 2,462,711 
warrants exercised at a weighted average exercise price of $0.44 per share. 
 
As at April 27, 2021 the Company had 37,498,507 common shares outstanding. 
 


